
KASSON CITY COUNCIL REGULAR MEETING AGENDA  
Wednesday, October 27, 2021  

6:00 PM 
 
PLEDGE OF ALLEGIANCE 
6:00 A. COUNCIL 
  

1. Approve agenda - Make additions, deletions or corrections at this time. 
2. Consent Agenda - All matters listed under Item 2, Consent Agenda, are considered to be routine and non-

controversial by the City Council and will be enacted with one motion.  There will not be separate discussion of these 
items unless a Council Member so requests, in which case the item will be removed from the Consent Agenda and will 
be considered separately.  

  
a. Minutes from October 13, 2021 
 
b. Claims processed after the October 27, 2021 regular meeting, as audited for payment 
 

 c. Committee/Commission/Board Minutes: 
  i. Fire Department Minutes 
 
 d. Byron Youth Football Gambling Permit for Pull Tabs at Events 
 
 e. Evaluations: 

i. Kyle Wheeler Apprentice Line Worker Grade 12 Step 6, 36.54 to  
Grade 12 Step 7, 37.73 

  ii. Eric Henderson Lead Journeyman  Grade 13 Step 4, 36.66 to 
         Grade 13 Step 5, 37.86 
 f. Energy Star Contract-2022 
 

 B. VISITORS TO THE COUNCIL  
  1. Lions Club Thank you 

2. Tim Solomonson – HKgi – Lions Park Concepts 
   

C. MAYOR’S REPORT 
  

 D. PUBLIC FORUM 
· May not be used to continue discussion on an agenda item that already had been held as a public hearing. 
· This section is limited to 15 minutes and each speaker is limited to 4 minutes. 
· Speakers not heard will be first to present at the next Council meeting. 
· Speakers will only be recognized once. 
· Matters under negotiation, litigation or related to personnel will not be discussed. 
· Questions posed by a speaker will generally be responded to in writing. 
· Speakers will be required to state their name and their address for the record. 

  
 E. PUBLIC HEARING  
 
 F. COMMITTEE REPORT  
   
   G. OLD BUSINESS  
  1. ICS – Emergency Services Concept 
  2. Service Territory Acquisition 
 
 H. NEW BUSINESS 



 
I. ADMINISTRATOR’S REPORT 

1. EV implementation 
2. Roof Corrections 
3. Updated Utility Sign-up sheets 

 
J. ENGINEER’S REPORT 

 
K. PERSONNEL 

   
L. ATTORNEY  
 1. Closed Session w/Susan Hansen 
 2. Closed Session for Union Negotiations 
 

 M. CORRESPONDENCE  
  1. Finance Statement 
  2. Cash and Investment Summaries 
  3. Quarterly SCDP Reports – SEMMCHRA 
  4. Safety Committee Minutes 
 

N. ADJOURN   



KASSON CITY COUNCIL REGULAR MEETING MINUTES  
Wednesday, October 13, 2021  

6:00 PM 
Pursuant to due call and notice thereof, a regular City Council meeting was held at City Hall on the 13th day of 
October, 2021 at 6:00 PM.   
THE FOLLOWING MEMBERS WERE PRESENT: Christensen, Eggler, and McKern   Ferris arrived at 6:15PM 
 
THE FOLLOWING MEMBERS WERE ABSENT: Burton 
 
THE FOLLOWING WERE ALSO PRESENT:  City Administrator Timothy Ibisch, City Clerk Linda Rappe, City 
Engineer Brandon Theobald, Police Chief Josh Hanson, City Attorney Melanie Leth, Fire Chief Joe Fitch, Finance 
Director Nancy Zaworski, Dave Dubbels, and Chris Zeimer from ICS 
 
PLEDGE OF ALLIEGANCE 
APPROVE AGENDA 
Remove F.2 

 
Motion to Approve the Agenda as presented made by Councilperson Eggler, second by Councilperson 
Christensen with All Voting Aye 

 
CONSENT AGENDA  
Minutes from September 22, 2021 

 
Claims processed after the September 22, 2021 regular meeting, as audited for payment in the amount of 
$384,409.35 

 
Evaluations: 

Jeff Ulve WasteWater Operator II At Top of Scale $30.77 

 

Committee/Commission/Board Minutes: 

EDA Minutes – August 2021 

EDA Minutes – September 2021 

Park Board Minutes – DRAFT – September 2021 

 

Resolution Certifying Delinquent Claims to the County Auditor 

Resolution #10.1-21 

Resolution Certifying Delinquent Claims to the County Auditor 

(on file) 
 

Motion to Approve the Consent Agenda as presented made by Councilperson Christensen, second by 
Councilperson Eggler with All Voting Aye. 
 
VISITORS TO THE COUNCIL  
MAYOR’S REPORT 
Mental health initiative and there have been over 20 families who have utilized this so far and there is still 
money in the account at Fernbrook.  Please keep this on the website. 
 
PUBLIC FORUM 



PUBLIC HEARING  
COMMITTEE REPORT  
Recommendation from PC for CUP for Electronic Sign for Home Federal – Administrator Ibisch gave 
background, with condition of shut off at 11PM it is a tall enough to not obstruct view.  Motion to Approve 
the Conditional Use Permit with the condition made by Councilperson Eggler, second by Councilperson 
Christensen with All Voting Aye. 

Resolution #10.2-21 
Resolution Approving a Conditional Use Permit for an Electronic Sign at Home Federal 

(on file) 
OLD BUSINESS  
Vail Property – Tim Solomonson is attending via electronic media, he has been working on a draft concept 
design for property in the southwest area of Kasson.  We wanted to make sure that council sees this since it 
has been at Park Board, Planning Commission and EDA and suggestions have been made.  Solomonson stated 
that we are trying to get the best use of the land.  This is just one of many ways the sight can be developed.  
Councilperson Christensen asked if there is more senior living, Solomonson stated that is market driven and 
senior living units are typically smaller units.  Mayor McKern stated that it will come down to the developer 
and their preference.  Councilperson Eggler said that his preference is putting the parking and garages on the 
north side to give a buffer to the railroad.  Ibisch stated that we want a concept for developers with a trail 
system and using this as an amenity.  At the next council meeting Mr. Solomonson will give us concepts for 
parks in that southwest area.  Mayor McKern stated that we have a comprehensive plan that dictates 
residential density, Ibisch stated that this would become part of our comprehensive plan.   
 
ICS – New Emergency Services Building - Chris Ziemer, ICS, went over the public engagement meeting at the 
Firehall last week.  Ziemer went through the building deficiencies and program deficiencies.  Councilperson 
Ferris stated that one more public engagement session is to be planned so that we can say that we have 
solicited feedback.  Councilperson Christensen stated we have the two options to combine Police Department 
and the Fire Department and he would like to know what people would like a new Fire Hall only or a new Fire 
Hall and Police Department.  Mayor McKern stated that the City needs to get an analysis of why we need a 
new police department.  The citizens will want to know how it is going to affect them and their property taxes 
and that is what will get them to the meetings.    
Next steps need to be why the Police Department needs a new building, and it would be nice to have an idea 
on the ambulance and where they want to be.  And the Council would like a more concrete funding source 
and how much this is going to affect tax payers.  ICS will come back to Oct 27 meeting with police department 
options. 
 
SCBA Resolution – Fire Chief Fitch stated that joining the JPA does not lock us into just purchasing from them.  
This goes with H.1 the JPA 3rd Amended for Public safety purchasing.  This is to save some money on the 
scba’s. 
Motion to Approve the Resolution and the JPA made by Councilperson Christensen, second by 
Councilperson Ferris with All Voting Aye.  

Resolution #10.3-21 

Resolution Authorizing Entering Into Joint And Cooperative Agreement For Purchase Of Self-Contained 
Breathing Apparatus (Scba) 

(on file) 

 
Canisteo Orderly Annexation Agreement – Administrator Ibisch and Mayor McKern they got some feedback 
from the township board and they are approving this at their township board meeting in November and there 



are very minor changes from what was approved a few months ago.  Motion to Approve made by 
Councilperson Eggler, second by Councilperson Christensen with All Voting Aye.  
 
NEW BUSINESS 
JPA 3rd Amended for Public Safety Purchasing – The motion made to approve the resolution for the scba also 
approved the jpa. 
 
Property Abatement Issues and Letter – Administrator Ibisch stated that there is a property that needs to be 
cleaned up and  we have sent letters to and they haven’t had any impact.  Councilperson Eggler asked about 
condemning it and Ibisch stated that we have had city personnel go into the building and the building is 
structurally sound and we are just looking at clean up or abatement.  Attorney Leth stated that if we want to 
go the abatement route we have to send a letter stating this and the costs and give a date to have it done by.  
The Council would like staff to reach out personally to talk with the owner and make sure they understand 
what their options are and what the consequences could be.  Ibisch will also reach out to Karen DuCharme 
(SEMCAC) to put them in touch with the homeowner.   
 
ADMINISTRATOR’S REPORT 
Administrator’s Report – Administrator Ibisch went through his report. 
There will be a work session with Tim Miller on November 10 at 5PM regarding utility rates. 
Ibisch stated that he had a meeting with the Library Director and will be working with them on computer 
replacement.   
Ibisch stated that he and Public Works Director Bradford went around and checked with people who did not 
have sidewalk connections and our of eight, 3 have not connect their sidewalks.  He has had conversations 
with the other homeowners.  Ibisch asked if the Council would want extend the deadline and Councilperson 
Eggler suggested getting one contractor and getting these people together and we can do petition and waivers 
and maybe get people together could save time can save some money.  The Council agreed to follow up in 
June of 2022. 
Ibisch stated that Kasson’s official population is 6851 for 2021.  Mayor McKern stated we should update our 
population signs.   
 
ENGINEER’S REPORT  
Engineer Theobald stated that he and the Administrator attended County board meeting and they approved 
the easements and deeds and trails the Council approved at the last meeting, staff will move forward on that.   
10th Ave will be paved in the coming weeks, the DNR trail is being paved and lions park  is very close to 
completion.   
Councilperson Ferris asked about protection to the equipment at Lion’s Park.  Ibisch stated that we are looking 
at installing cameras.   
 
PERSONNEL 
Recommendation to Promote to Lieutenant Brant Kruger – Motion to Approve the Recommendation from 
the Fire Department made by Councilperson Ferris, second by Councilperson Christensen with All Voting 
Aye. 
 
Reinstate Fire Fighters Kevin Farmer from LOA – Motion to Approve the Reinstatement made by 
Councilperson Eggler, second by Councilperson Christensen with All Voting Aye.  
 
ATTORNEY 
CORRESPONDENCE  



Correspondence was reviewed 
Mayor McKern reminded everyone that the Council will meet on October 27 and November 10 but the second 
meeting in November is cancelled. 
 
ADJOURN 7:14PM Motion to Adjourn made by Councilperson Eggler, second by Councilperson Ferris 
with all Voting Aye to Adjourn.  
 
ATTEST:  
 
 
 
 
__________________________    __________________________ 
Linda Rappe, City Clerk     Chris McKern, Mayor     























































Kasson Fire Department – Monthly Meeting
October 4, 2021 - 1900
 

Meeting Called to Order:  Chief Fitch
Roll Call
Minutes of the previous meeting:  Read and Approved
 
Treasurer’s Report – Relief General Fund:    $72,350.57
Appointment of Entertainment: (NOV) RAATZ / SCHUH

Training/Drill(s):   
OCT 18 Med Compass and water establishment
OCT 25 SE EMS - Endocrine, neurological, and medicine administration

Guest(s):  
NONE

Old Business:

● Ropes and Rope Bags update
○ D.C. Seljan has a plan and will completing them soon

● 20th Anniversary for 9/11 this year
○ As soon as we get an update from Kasson Laser Graphics we will pass it along

● Par 360 Family Class
○ Feedback has been positive

● Awards Banquet
○ Nominations will be due by November 15th

■ Community service responder
■ Officer of the year
■ Beyond the call
■ Firefighter of the year

● CEVO
○ October 16

■ 0900 - 1400
■ KFD

● Boy Scouts
○ Popcorn and wreaths will be dropped off November 12th and picked up November 13th

● COVID Response
○ Reminder on PPE for every call

● Building Meeting
○ October 5 @ 1830
○ Building to be cleaned and presentable
○ Black polos, black pants, and black boots



Kasson Fire Department – Monthly Meeting cont.
October 4, 2021

● Zumbro Valley Mutual Aid
○ October 12 @ 1900
○ Pine Island

● Fire Prevention Week
○ October 6th

■ Elementary school presentation from 0830-1030
● Sign up on the board

■ Open house from 1800-2000 (be here early to help set up)
● Get here as soon as you can to help clean
● Black polos or pullover, black pants, and black boots

■ October 13th
● Creation Kids

○ 1000 hours
○ 1330 hours

● Transportation Fair
○ Thank you to those that were able to take a truck out

● Meeting about Highway 57
○ Next year, Hwy 57 from fairgrounds to County Hwy 34 will be tore up in sections
○ We will have continuous communication on how this will impact our response

New Business:
● Thank You

○ Thank you from Hwy 14 Accident
■ One of the patients wanted to make sure to thank us for our response

● PPE on call log
○ Reminder Gloves/Masks

■ Gloves assumption is 2 gloves/1 set

● EMR Makeup class
○ Wednesday, October 13 1830

■ Please attend if you are able, everyone needs more hours for recertification

● Personal
○ Brant Kruger  - Lieutenant
○ Kevin Farmer - Returning from Leave of Absence on 10/18

● Chili & Oyster
○ November 15th

■ More information will be coming

● Wedding Ceremonies
○ See invites on the board



Kasson Fire Department – Monthly Meeting cont.
October 4, 2021

● Chiefs Convention
○ October 20-23

■ Chief Fitch, Deputy Chief Seljan, Captain Miller, Lieutenant Schuh, Firefighter
Alexander

● Med Compass
○ Oct 18th 1500-2000

■ Sign up will be posted on board, this is mandatory

● Active911
○ October 5th, they are updating the platform and notifications will not be sent out during this

time. Calls may come through after the updates are complete

● Talking about calls to the public
○ City staff member informed D.C. Seljan that they were notified that someone who was on a

call was heard talking about it in public
■ This is something that will not be tolerated, do not do this

● Relief dues
○ $10 due to Alexander by end of October

Officers Update:

Relief Updates:

=========================================================================
▪     Apparatus / Other Status Reports

     Rescue  
     Engine I   
     Engine II  
     Tanker I  
     New tanker  
     Ladder I  
     Grass Rig  
     Utility
 Chief’s truck
 EMR Unit  
     HAZMAT  

● Trucks will be getting pump tested October 5th

● Replacement for Engine 2 has been approved by the city council. More details to come

● New SCBA packs, bottles, and masks have been approved by the city council

Bills Reviews by Relief:
● N/A



Kasson Fire Department – Monthly Meeting cont.
October 4, 2021

 Review of Calls:

66 Calls for September 2021

EMS 54

MVA 2

Rescue 1

Fire 2

Weather

Alarm 1

Canceled 4

Other 2

● We had a CPR save
○ Patient is back at home. We expect that mental health calls will increase as we approach the

holiday season. There has been an increase in SE MN for drug overdoses. When on scene for
patients who are in a mental health crisis, keep in mind that their behavior is unpredictable.
We need to start bringing both of our radios so we have a radio inside and a radio outside for
critical information.

● Even if it’s not your week and there are open hours, please sign up if you are available.

● EMR is never to leave the station before the Rescue unless specifically stated by the Officer In Charge

Good of the Assoc:
None

Meeting Adjourned
 
Respectfully Submitted: Lindsey Derby, Sec / Treas ‘21
 

… Firefighters not in attendance – Please sign and date your reading of the Meeting Minutes …
 
___________________________________________      ___________________________________________

 
___________________________________________      ___________________________________________

___________________________________________      ___________________________________________





















 
 

 
 

 
 
 
 

CONTRACT 
______________________________________________________________________________ 
 

ENGINEERING SERVICES – DER COORDINATOR 
 
 
 
Presented to: 
City of Kasson 
Kasson, Minnesota 
 
 
Project #KASSONCIT-21-02  
October 20, 2021 
 
 
STAR ENERGY SERVICES LLC 
6841 POWER LANE SW 
ALEXANDRIA, MINNESOTA 56308 
TEL: 320.762.1697 
FAX: 320.762.1479 
 



 City of Kasson – Project #KASSONCIT-21-02 
 October 20, 2021  
______________________________________________________________________________ 

STAR Contract V2:2021-02  Page 1 
 

This Contract is entered into this 20th day of October, 2021, by and between STAR Energy Services 
LLC, having a principal place of business at 6841 Power Lane SW, Alexandria, MN 56308 (“STAR”), 
and City of Kasson , having a principal place of business at 401 5th Street SE, Kasson, Minnesota 
(“Customer”).  STAR and Customer may each be referred to as a “Party” and collectively as the 
“Parties.” 

WHEREAS, Customer desires STAR to perform certain work on its behalf; and 

WHEREAS, STAR has agreed to do such work on certain terms and conditions;  

NOW THEREFORE, in consideration of the above premises, the mutual covenants contained 
herein, and other good and valuable consideration, the receipt and sufficiency of which is hereby 
acknowledged, the Parties agree as follows: 

1. DEFINITIONS 

“Contract Year” means the year that runs from the date on which this Contract originally 
is executed until the date that is one year following the date of execution (“Anniversary 
Date”), and subsequent one-year periods thereafter, commencing on each Anniversary 
Date. 
 
“Protected Data” means any non-public information retained or controlled by Customer 
or provided to STAR by Customer, including but not limited to:  a)  information subject to 
a contractual confidentiality obligation of Customer about which Customer gives STAR 
express written advance notice; or (b) information subject to restricted access laws or 
regulations of any applicable jurisdiction, such as personally identifiable information 
subject to the Minnesota Government Data Practices Act or similar law. 
 

2. ADDITIONAL TERMS RELATING TO WORK 

STAR and Customer further agree to the following additional terms and conditions. 

a. Work 
STAR shall furnish all necessary or required materials, equipment, tools, labor, and 
supervision to perform the work described in accordance with the specifications 
set forth herein. 

b. Reports 
STAR will report all work performed to Customer in a timely manner as mutually 
agreed upon. 

  



 City of Kasson – Project #KASSONCIT-21-02 
 October 20, 2021  
______________________________________________________________________________ 

STAR Contract V2:2021-02  Page 2 
 

c. Fees 
Customer agrees to pay STAR’s fees for all work performed and material used as 
set forth within this Contract or any project proposal on which the Parties may 
agree from time to time. Customer agrees that STAR may periodically update its 
prices, and Customer agrees to pay for STAR’s services in accordance with the 
pricing schedule published by STAR applicable to each Calendar Year.  Customer 
shall also be responsible for paying all necessary taxes unless they provide a Tax 
Exemption Certificate. 

d. Payment Terms 
Customer shall make payments to STAR for work completed on a timely basis. 
STAR shall prepare and furnish Customer with monthly and/or bimonthly invoices 
for work completed. Interest at the rate of one percent (1%) per annum will be 
added to any invoices that are not paid in full within thirty (30) calendar days from 
invoice date.   

e. Licenses 
STAR will acquire and maintain all licenses and permits necessary for completion 
of work and will comply with all laws about which Customer provides STAR with 
written notice. 

 
f. Commencement 

Work shall commence once Customer and STAR agree upon a work schedule. 

3. INSURANCE 

STAR shall maintain insurance throughout the term of the Contract covering workers’ 
compensation, general liability, and automotive liability. This shall not cover Customer’s 
employees. Limits shall be as follows, and Customer agrees to the adequacy of the 
following limits: 

General Liability – each occurrence .................................................. $2,000,000.00 
(bodily injury and property damage combined) 

Automobile Liability – each occurrence ........................................... $2,000,000.00 
(bodily injury and property damage combined) 

Worker’s Compensation and Employer’s Liability: 
Each Accident ....................................................................................... $500,000.00 
Disease – Policy Limit ........................................................................... $500,000.00 
Disease – Each Employee ..................................................................... $500,000.00 
All Risk Property (including vehicles) ...............................................  $2,884,992.00 
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4. PROTECTED DATA 

To the extent, and only to the extent, that Customer gives STAR specific notice of the 
same, STAR agrees to abide by the specifically noticed laws and regulations pertinent to 
Customer, including laws related to Protected Data.  STAR agrees to reasonably cooperate 
with Customer to assist Customer in discharging Customer’s legal responsibilities, to the 
extent Customer notifies STAR of the same.  To the extent that STAR will gain access to 
Protected Data through Customer, Customer will provide STAR with written advance 
notice of same.  Absent Customer express written notices to STAR, STAR will assume that 
STAR does not have access to Protected Data through Customer. 

 
5. CONFIDENTIAL INFORMATION 

This section applies to Confidential Information of the Parties, and not to Confidential 
Information of third parties, such as Customer’s customers, which may be classified as 
Protected Data.  STAR and Customer shall maintain all proprietary and confidential 
information (“Confidential Information”) of the other Party in confidence and shall not 
use it for any purpose other than the purposes contemplated by this Agreement. In order 
for the Parties to identify and protect Confidential Information, the Party transmitting 
Confidential Information shall, to the extent reasonable, label or stamp written 
Confidential Information with the word “Confidential” or some similar warning. In the 
event that Confidential Information is transmitted orally, the transmitting Party shall 
promptly provide a writing indicating that such oral communication constituted 
Confidential Information. 

The Parties acknowledge that a primary purpose of this provision is to provide reasonable 
notice of Confidential Information so that each Party can avoid inadvertent disclosures of 
the other’s Confidential Information. Accordingly, the failure to label or otherwise identify 
Confidential Information shall create a presumption that any Party disclosing such 
Confidential Information did not breach the confidentiality provisions of this Agreement.  
Failure to label or otherwise identify Confidential Information shall not, in and of itself, 
constitute an admission of non-confidentiality or waiver of confidential status for such 
Confidential Information. 

6. NON-SOLICITATION 

STAR and Customer agree that during the time this Contract is in effect and for a period 
of one (1) year after, neither of them will solicit or engage in the pursuit of employees 
who may have had mutual contact with both parties during the course of this project. 
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7. DISCLAIMER OF WARRANTY AND REPRESENTATIONS 

STAR, ITS EMPLOYEES, AGENTS, AFFILIATES, AND CONTRACTORS MAKE NO WARRANTY, 
REPRESENTATION, OR GUARANTEE REGARDING THE WORK AND STAR HEREBY DISCLAIMS 
ANY AND ALL OTHER LIABILITY, REPRESENTATIONS, WARRANTIES, AND CONDITIONS, 
EITHER EXPRESS OR IMPLIED, INCLUDING, BUT NOT LIMITED TO, IMPLIED WARRANTIES 
AND CONDITIONS OF MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE. 

 
8. LIMITATION OF LIABILITY 

STAR AND ITS EMPLOYEES, AGENTS, AFFILIATES, AND CONTRACTORS SHALL HAVE NO 
LIABILITY WHATSOEVER FOR ANY INDIRECT, INCIDENTAL, SPECIAL, PUNITIVE, RELIANCE, 
OR CONSEQUENTIAL DAMAGES, OR FOR ANY LOST OR IMPUTED PROFITS OR REVENUES 
OF CUSTOMER OR CUSTOMERS OF CUSTOMER ARISING FROM OR RELATED TO THIS 
CONTRACT OR TO THE SERVICE(S) PROVIDED UNDER THIS CONTRACT, OR UNDER ANY 
OTHER AGREEMENT WITH STAR OR AS A RESULT OF ANY ERRORS, OMISSIONS, 
INTERRUPTIONS, BRICKING, CONNECTIVITY FAILURES, POWER FAILURES, COMPUTER 
VIRUSES, DATA ISSUES (DAMAGE, LOSS, CORRUPTION OR DATA BREACH), DELETION OF 
FILES, DEFECTS, DELAYS IN OPERATION, DELAYS OR FAILURES OF TRANSMISSION, OR ANY 
OTHER FAILURE OF PERFORMANCE, WHETHER OR NOT ANY SUCH EVENTS CONSTITUTE 
FORCE MAJEURE OR EVENTS REASONABLY BEYOND STAR’S CONTROL, OR DUE TO THEFT, 
OBSTRUCTION, OR OTHER EVENTS INTERRUPTING, CANCELING, OR ADVERSELY 
AFFECTING THE SERVICES PROVIDED BY STAR HEREUNDER, REGARDLESS OF THE LEGAL 
THEORY UNDER WHICH SUCH LIABILITY IS ASSERTED AND EVEN IF CUSTOMER HAS BEEN 
ADVISED OF THE POSSIBILITY OF SUCH LIABILITY, LOSS, OR DAMAGES. STAR FURTHER 
MAKES NO WARRANTY AS TO THE SECURITY OF ANY DATA PROVIDED BY CUSTOMER. 
STAR’S TOTAL AGGREGATE LIABILITY TO CUSTOMER FOR ANY DAMAGES, LOSSES, AND 
CAUSES OF ACTION OF ANY KIND UNDER THIS AGREEMENT AND THE RELATED 
AGREEMENTS, WHETHER IN CONTRACT, TORT, OR OTHERWISE, SHALL NOT UNDER ANY 
CIRCUMSTANCES EXCEED THE AGGREGATE DOLLAR AMOUNT PAID BY CUSTOMER 
UNDER THIS CONTRACT DURING THE YEAR IN WHICH THE CLAIM AROSE, NOT TO EXCEED 
ONE YEAR. 
 

9. TERM AND TERMINATION 

a. This Contract will commence on that date of its execution and will automatically 
renew on its Anniversary Date for successive one-year periods unless otherwise 
terminated by either of the Parties in accordance with this paragraph 9.    
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b. Either Customer or STAR may terminate this Contract by submitting a 30-day 

written notice to the other Party. Customer shall be responsible for payment of all 
work performed and materials purchased prior to termination date.  STAR may 
terminate this Contract and perform no further work in the event that Customer 
fails to pay STAR.  Customer shall have no recourse against STAR in this event, and 
customer shall continue to be obligated for any payments due.  The provisions of 
Section 6 and Customer’s payment obligations shall survive termination or 
expiration of this Contract.  Customer agrees to pay for STAR’s costs, including 
reasonable attorney’s fees, in the event that STAR brings legal action to enforce 
Customer’s payment obligations.  

10. FORCE MAJEURE 

STAR shall not be liable to Customer for causes or consequences beyond its reasonable 
control. Dates or times by which STAR is required to make performance under this 
Agreement shall be postponed automatically to the extent that STAR is prevented from 
meeting them by causes beyond its reasonable control. 

11. ENTIRE CONTRACT 

All of the terms and conditions to this Contract are specified herein. This Contract 
supersedes all prior communications, representations or contracts between the Parties, 
whether verbal or written, including any printed terms and conditions which may appear 
on work orders, purchase orders, invoices or other forms to the extent such terms are 
different from or inconsistent herewith. 

This Contract contains the entire agreement between the Parties with respect to the 
subject matter hereof, and prior or collateral representations, promises or conditions in 
connection with or in respect to the subject matter hereof that are not incorporated 
herein are not binding upon either of the parties.  This Contract may only be modified by 
an express written amendment to it.   

12. SEVERABILITY 

If any provision or any portion of any provision of this Contract is construed to be illegal, 
invalid or unenforceable, such provision or portion thereof shall be deemed stricken and 
deleted from this Contract to the same extent and effect as if it were never incorporated 
herein, but all other provisions of this Contract and the remaining portion of any provision 
that is construed to be illegal, invalid or unenforceable in part shall continue in full force 
and effect; provided that such resulting construction of the Contract does not frustrate 
the main purpose of the Contract. 
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13. DEFAULT AND WAIVER 

A failure of either party to enforce at any time any term, provision, or condition of this 
Contract, or to exercise any right or option herein, shall in no way operate as a waiver 
thereof, nor shall any single or partial exercise preclude any other right or option herein; 
in no way whatsoever shall a waiver of any term, provision or condition of this Contract 
be valid unless in writing, signed by the waiving party, and only to the extent set forth in 
such writing. 

14. NOTICES 

All notices from either Party to the other hereunder will be in writing; signed by the Party 
giving notice; and will be deemed given when delivered personally, by courier service or 
when deposited in the U.S. Mail, certified or registered mail, return receipt requested, 
postage prepaid and properly addressed to STAR at 6841 Power Lane SW, Alexandria, 
Minnesota, 56308, and to Customer at the address noted above. 

15. LIMIT OF AUTHORITY 

Both Parties are independent contractors, and this Contract does not constitute or 
appoint either Party as the legal representative of the other for any purpose whatsoever. 
Neither Party has authority to assume or create any obligation whatsoever, expressed or 
implied, on behalf of or in the name of the other Party, and neither Party has authority to 
bind the other in any manner whatsoever. 

16. MODIFICATIONS 

No modification, amendment, extension, renewal, rescission, termination or waiver of 
any of the provisions contained herein, or any future representation, promise or condition 
in connection with the subject matter hereof, will be binding upon either party unless in 
writing and signed by an authorized representative on its behalf. Provided however, that 
STAR reserves the right to amend Specifications and Pricing. 

17. GOVERNING LAW 

This Contract shall be governed by and construed and enforced in accordance with the 
laws of the State of Minnesota (without regard to the principles of conflicts of law 
embodied therein) applicable to contracts executed and performable in such state. In the 
event that litigation is required to settle any dispute between the Parties relating to this 
Contract, the litigation will be held solely in the Federal or State Court having jurisdiction 
over Douglas County, Minnesota.  STAR and Customer hereby consent to personal 
jurisdiction and exclusive venue of those courts. 
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18. NO THIRD-PARTY BENEFICIARIES 

This Contract is for the sole benefit of the Parties hereto and their assigns and nothing 
herein express or implied shall be construed to give to any person or entities, other than 
the Parties hereto and such assigns, any legal or equitable rights hereunder. 

 
19. ASSIGNMENT AND SUBCONTRACTING 

This Contract and any rights or obligations hereunder are freely assignable without the 
prior written consent of the other Party.  In addition, STAR reserves the right to 
subcontract with a third party who works under STAR’s supervision to fulfill STAR’s 
obligations hereunder.   

20. COUNTERPARTS 

This Contract may be executed in any number of counterparts, each of which shall be 
deemed an original, and all of which together shall be deemed to be one and the same 
document. 
 

21. AUTHORITY TO SIGN 

The Parties represent that each has the full and necessary authority to enter into this 
Contract, and that the individuals executing this contract on behalf of a Party has the full 
authority to bind that Party. 
 

STAR Energy Services LLC 
 
 
Signature:  ___________________________________ Date:  October 20, 2021 

Lois Croonquist, CEO 
 
 
Customer 
 
 
Print Name: ________________________________________ Title: _______________ 
   
Signature: ________________________________________ Date: _______________ 
  Its Authorized Representative 
 
 
The following page(s) contain the Project Details and Pricing information. 
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22. PROJECT DETAILS AND PRICING INFORMATION 

 
A. STAR Energy Services LLC will act as the City of Kasson DER Interconnection 

Coordinator. Included in this role STAR will: 
 

• Assist the electric utility with maintaining appropriate interconnection process 
and technical requirement documentation regarding distribution energy 
resources. 

• Interact with customers of the electric utility with their questions regarding 
distribution energy resources. 

• Review distribution energy resource interconnection application. 

• Provide guidance to the electric utility with the physical interconnection and 
technical requirements. 

• Commission distribution energy resources to the City’s distribution grid in 
accordance with IEEE 1547 and accepted technical specification. 

• Assist with annual compliance filings to the appropriate regulatory bodies.  

• Other Engineering Services as requested. 

 

B. PROJECT PRICING 
  Price Per Hour* 

a.  Director of Operations, PE  $187 

b.  Hourly Rate – Electrical Engineer $110 - $143 

c.  Engineering Technician $91 

d.  Hourly Rate – Electrical Engineer Support Specialist $77.50 

e.  Mileage IRS Rate 

f.  Travel Time – One Way Hourly Rate 

g.  Per Diem $35/day 

h.  Lodging Actual Cost 
    *2021 rates subject to change in 2022 

 
 







Service Territory Sale

Pricing Assumptions

Residential Customers

August 2021



1. Calculate Gross Revenues the selling Utility will lose over a 10 year period

2. Determine the costs the utility will no longer incur from not serving the 
customers

3. Calculate net revenue loss for each year (Step 1 minus Step 2)

4. Calculate net present value of annual net revenue losses

5. Territory sale must also include cost of impacted distribution facilities   
and any integration costs

6.     Compensation rates vary by customer class, kWh usage and revenues

Commission Accepted Net Revenue 
Loss Analysis - 5-Step Process

2



• Cost assumptions based on MN PUC order from Xcel’s last 
Minnesota rate case (Docket No. E002/GR-15-826)

• Uses Class Cost of Service Study for Cost Analysis at 
Commission Ordered Cost and Revenue Levels

• All Costs are Functionalized
• Fixed Production
• Variable Production
• Transmission 
• Etc.

• Costs Allocated to Customer Class using Commission 
Approved Allocation Methods

Assumptions

3



Avoided Costs Vs Costs Not Avoided

4

Is Cost Avoided?

Cost Function Yes No

Fixed Production: Capacity Related X

Fixed Production: Energy Related X

Variable Production Costs (Fuel etc.) X

Transmission X

Distribution Substations X

Primary Distribution Lines X

Secondary Distribution Lines X

Customer-Related Costs X
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27,600,000

27,800,000
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28,200,000
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Minnesota MWh Sales Forecast 
2020-2024 



PUC Ordered Revenue Requirement by Utility Function
Avoided Vs Costs not Avoided

6

Utility Function MN Residential Commercial not 
Demand Billed

Commercial & 
Industrial  Demand 

Billed ***
Lighting

Fixed Production: Capacity Related $408,769 $147,291 $13,385 $248,093 $0 

Fixed Production: Energy Related $237,915 $71,954 $7,316 $157,753 $892

Fuel & Purchased Power $1,665,419 $486,818 $50,690 $1,120,411 $7,499 

Transmission $300,244 $107,938 $9,806 $182,500 $0 

Distribution Substations $84,907 $33,811 $2,694 $47,863 $539 

Primary Distribution Lines $103,965 $54,682 $3,061 $45,689 $532 

Secondary Distribution Lines & Transformers $31,053 $15,782 $1,057 $14,103 $110 

Metering, Meter Reading & Billing $317,796 $262,409 $19,888 $13,671 $21,828 

Total Revenue Requirement $3,150,068 $1,180,685 $107,898 $1,830,083 $31,401 

Total Avoided Costs $2,356,148 $891,645 $82,013 $1,351,628 $30,862 

Total Costs NOT Avoided $793,920 $289,040 $25,866 $478,455 $539 

% of Total Costs Avoided 74.80% 75.52% 76.01% 73.86% 98.28%



Year
Average Annual kWh per 

Customer
Average Monthly kWh per 

Customer

2005 10,581 882

2006 10,487 874

2007 10,691 891

2008 10,880 907

2009 9,993 833

2010 10,389 866

2011 10,377 865

2012 10,295 858

2013 10,206 850

2014 10,018 835

2015 9,685 807

2016 9,662 805

2017 11,084 924

2018 9,840 820

2019 9,295 775

15 Year Average 10,232 853 

Average kWh Usage per Customer for 
Minnesota Residential Underground Service 
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• Costs not avoided:
– Fixed production Capacity-related costs
– Transmission costs
– Distribution substation costs
– Assumes all other costs are avoided in spite of forecasted drop in sales levels

• Assumes customers would be on a residential underground rate (A03 in the 
tariff sheets)

• Assumes annual usage 850 kWh per month based on 16 years of history or 
10,200 kWh per year

• Uses A03 rates currently in effect in 2021
– Annual revenues at 850 kWh = $1,433 per year
– Average all-in rate = 14.05 cents per kWh
– Assumes 2% price increase per year

• Assumes 75.52% of costs are not avoided
• Costs not avoided = $351 per year
• Annual revenue flow is discounted using cost of capital 6.45%
• Up-front payment = $2,913
• Annual payment = 28.56 mills or 2.856 cents per kWh

Pricing Assumptions
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I have reviewed the Xcel information on the Kasson territory acquisition more completely. I continue to 
believe that the result appears reasonable. As mentioned previously, Xcel does take a different 
approach that I am used to doing but, again, I believe it produces a reasonable result. 
 
I did dig in further an re-create their calculation based upon their stated assumptions.  I had previously 
indicated a couple of these assumptions that I wanted to validate as they could have a substantial 
impact on the results.  
 
First, is the issue of whether the residential rates are collecting the costs Xcel is backing out of the 
revenue in the first place. They are interchanging revenues and costs (by applying the avoided cost % to 
revenue) and so it makes sense to validate that the two are at least relatively close. Based upon the 
most recent general rate case I believe that the residential revenues and costs are relatively close. There 
are literally thousands of pages filed in the docket and what I believe to be a valid source for my 
conclusion shows that the revenue for residential ranges from 94-96% of its costs. So at, best you may 
be able to argue that the cost that Xcel applies their 75.52% avoided ratio to are low by ~5%. Using the 
costs x the 75.52% instead of revenues would shrink what they say they are losing…from $2,913 per 
customer to $2,467 per customer and 28.56 mills per kWh to 24.18 per kWh. 
 
The other component was whether generation capacity should also be included as an avoided costs. 
Theoretically, these are fixed costs in the short-run. However, capacity will be “freed up” to serve others 
when these customers are transferred. There is a value to that IMO. Most “aggressive” would be to 
assume that Xcel should be including the full production capacity revenue requirement as an avoidable 
cost. Doing this would increase the avoidable cost percent from 75.52% to 88%. This is a pretty 
significant change and would drop the payment per customer (when also including the prior paragraph 
impact) to $1,430 or 14.02 mills per kWh. That would be a pretty low result in my experience. I honestly 
believe that Xcel is over-stating the amount of distribution costs that are avoidable and understating the 
production capacity costs that are avoidable. 
 
I also notice that in the last rate case the Rate of Return was 7.08%. Using that instead of 6.45% would 
drop the payment per customer from $2,913 to $2,846. I may not be using the right source for that, but 
it’s what I found in the Settlement Agreement projected for 2019 that was approved by the Commission. 
 
At the end of the day, I do believe there could be some basis to negotiate the payment down somewhat. 
Below is a matrix that summarizes the impacts of each and how they compound.  
 

Xcel Proposed $2,913 Per customer   

  

w/Costs @ 
105% of 
Revenue w/7.08% ROR 

w/Avoided 
Production 

Capacity 
w/Costs @ 105% of Revenue $                2,467   $                2,407   $                   906  
w/7.08% ROR   $                2,846   $                1,396  
w/Avoided Production Capacity   $                1,430  
All 3 Combined    $                   884  
     
Xcel Proposed 28.56    
     
w/Costs @ 105% of Revenue                    24.18                     23.60                       8.88  
w/7.08% ROR                    27.91                     13.69  



 
 
To: City Council  
Date: 10/27/2021 

 
Agenda Heading: City Administrator’s Report 

 
“The end of the summer is not the end of the world. Here’s to October.”  

--A.A. Milne 
 

• State Revenue Collections Remain Strong. Despite the economic tumult of the past 20 
months since the pandemic began, the state’s economy has rebounded, and general fund 
tax collections have continued to exceed forecast. This is reassuring news as cities 
finalize their 2022 budgets, which include state shared revenues. Minnesota Management 
and Budget’s (MMB) quarterly Revenue and Economic Update, released last week, 
contains information on revenue collections — including income taxes, sales taxes, and 
corporate income taxes — and updated economic growth projections prepared by the 
state’s economic consultant. Minnesota’s net general fund receipts for the first quarter of 
fiscal year (FY) 2022 (July, August, and September) are now estimated to total $5.974 
billion, which is $657 million (12.4%) more than forecast in the last Budget and 
Economic Forecast released in February. 
 
Net receipts for all major tax types exceeded the budget forecasted levels. Net individual 
income tax receipts were $155 million (5.1%) more than forecast. Net sales tax receipts 
were $132 million (9.7%) above the forecast. Net corporate tax receipts were $361 
million (90.5%) above the forecast. Local government aid (LGA) payments, distributed 
to cities in July and December this year, are funded in the state’s FY 2022 budget. 
 

• Electric Service Territory Acquisition costs. We have been negotiating with Xcel 
regarding territory acquisitions over the last 8 months. Not a fast process, but at this 
point I am asking the Council to review the included documents and let me know how 
they would like to proceed. At this point Xcel wants $2,913 per lot lump sum, they 
believe that they can defend this number before the MN PUC. We disagreed; however, 
it may make more sense to move forward then bogging down and spending additional 
money on the attorneys’ fees. For this year’s acquisitions, we are anticipating 
approximately $250,000 of cost. This would include Blaine’s 14th and Komet Acres. 
 

• City Responsibilities Related to Redistricting. City governments must reestablish 
all precincts and polling places after state redistricting, and Kasson’s wards may 
change in order for ward boundaries to reflect 2020 Census population data. The 
Dodge County Commissioner districts will also have to change.  We also have to 
redesign polling places for each precinct by March 26, 2022. I expect ours to stay the 
same at the High School. Later in 2022 we will approve a resolution that should 
allow this to be completed at one time, and we will work with Dodge County to 
formulate where the new lines will be, i.e. the 3rd boundary will need to move to the 



north, probably at least to 1st Ave because Commissioner Peterson’s district will be 
too small. 

 
• Park and Rec Updates. Last week the Park Board met for their regular meeting. 

They reviewed a number of items including a review of the Kasson Aquatic Center 
fiscal performance as well as the restructuring of the management at the facility next 
year. We also discussed staff pay rates in 2022 and reviewed staffing levels with an 
eye on making this revenue neutral. Staff are meeting with MyRec to discuss 
software options that will allow for credit card operations next year. Additionally, 
items were discussed related to the maintenance and end of life for some of the food 
item units namely the slushy machine and the popcorn machine. Ron Unger is 
investigating what the state requires a food handler license for, and what items do not 
require it. The Board also set the Christmas tree lighting for December 3 at Veteran’s 
/North Park. They will attempt to get one of the choirs from KM to attend and 
perform and I will let the new media know about what’s going on. 

 
• Dodge County Hazard Mitigation Planning. The Dodge County process is winding 

to an end. We met Monday   to finalize the submittal. This Hazard 
mitigation plan began with the Cities and County identifying natural disaster risks 
and vulnerabilities that are common in our areas. After identifying these risks, we 
developed a long-term strategy for protecting people and property from similar 
events. This also includes some of the long-range planning for our flooding 
mitigation. Once the plan is submitted, I will share a copy with the Council. 

 
• CMPAS Annual Meeting. Last week Nancy and I attended the CMPAS Annual 

meeting. There was a full house, with over 80 electric field professionals including 
some very experienced staff. The CEO of CMPAS, Jay Anderson, presented on the 
situation as he sees it in Washington and the price changes that are coming down the 
pike. The presentation included a ton of information and indicates to me that the 
complexity of the Electrical Department operations will only continue to grow over 
the next 5 years. We also reviewed information, that is included in your packet 
regarding the implementation of EV in our areas. There was also a futurist speaker, 
Chet Sisk, who spoke on the topics of what he sees coming in the next 5 years. 
Overall, he predicts more return to small communities and slowing growth in the 
metro areas as prices continue to climb. It was interesting and, I encourage you to 
think about attending next year. 

 
• Mayor for a Day Contest. The LMC’s Mayor for a Day Essay Contest is back, and 

its flexible this year to help students participate from a variety of learning 
environments. League staff always notify cities when a local student wins the contest, 
however this year they are also inviting cities who would like to provide additional 
local recognition of non-winning essays to contact League staff by emailing 
mayorforaday@lmc.org before Dec. 6. After the completion of judging, cities that 
express interest will be sent any essays submitted by students who live in their city. 
 
To enter, fourth, fifth, and sixth graders can answer the prompt, “What would you do 
if you were mayor for a day?” for a chance to win $100 and recognition in Minnesota 
Cities magazine. The deadline for submissions is Dec. 6. Students and parents can 
submit essays via an online form, a PDF email attachment, or through the mail. 



 Please note that the EDA Meeting on November 2nd will be held in Byron at 
the new Hamilton Realty apartment complex. Members are invited to tour the 
building with the EDA. Please let me know if you are interested. The tour will 
start at 12 pm. 

 
 Also, please note I will be out of the office from November 1-5. 

 
 

• Meetings and Events Attended or Planned to attend  
 
October 5   Canisteo Township Board 
     EDA 
     EMS Open House 
October 7   Technical Review-Vail Property 
     City Engineer 
October 12   Planning Commission 
     Dodge County Board meeting 
October 13   Insurance Review meeting 
     Chamber of Commerce 
     Rate Study Meeting-MRES 
     City Council 
October 14   Hwy 57 Plan Review 
     CMPAS Strategic Plan Meeting 
October 15   MCMA Member Connect 
October 18   IBEW negotiation 
October 19   Hwy 57 Lighting Finalization 
     Park Board 
October 20   Facility Status Review 
     CMPAS Annual Meeting 
October 21   City Engineer 
October 22   MNPEA Mediation 
     Safety Committee 
October 25   Dodge County Hazard Mitigation Planning Process 
October 27   City Council 



 

















































































Kasson Safety and Risk Management Group 
Notes- October 22, 2021, 1:00 p.m. 

 
 

PRESENT:             Dave Vosen, Nancy Zaworski, Charlie Bradford, Cathy Pletta, and Mark Hottel 
 
MINUTES:            

• Chairman Vosen called the meeting to order, and our July minutes were presented and 
discussed. No additions or corrections were suggested. 
 

OLD BUSINESS:  
• The Aquatic Center inspection report dated 8/13/21 was reviewed.  Members thought that 

items on the list had not been addressed yet. Roof vent screens had been noted after the 
inspection and were therefor not included on the report.  A special work session examining 
security issues pertaining to the new Council Chambers and City Office was held on August 27. 
Mark highlighted some of the ideas that were brought forward at that meeting. Nancy gave an 
update on strategies. 
 

NEW BUSINESS: 
• Our next inspection location will be the Public Works shop. Available committee members can 

meet there at 1:00 p.m. on Monday, November 22, 2021. 
 

UPCOMING TRAINING: 
• In November we have a Motivational Safety session for all employees and a Tree Work session 

for Public Works. 
 

INCIDENTS: 
• Two PD related first reports were filed. In July, an officer suffered a heart attack shortly after 

concluding his shift. The second report involved an officer who was scratched by a suspect. That 
incident was just reported on the morning of this meeting, so no added information exists 
regarding potential infection, etc. 
 

EQUIPMENT: 
• Manuals for the new JD 5525 have not arrived yet per Ronnie. Lockout procedures will be 

completed when the manuals are available. 
 

SPECIAL SUBJECTS:  
• None 

 
ADJOURNMENT:  Next meeting will be planned for January 2022. Date TBD. 
 


	A. Agenda for 10.27.21
	A.2.a Minutes from 10.13.21
	A.2.b Claims to be paid after 10-27-2021 Council meeting
	A.2.c.i FD October 2021 Minutes
	A.2.d Byron Youth Football Gambling Permit at Events
	A.2e.i Wheeler evaluation
	A.2e.ia Wheeler apprenticeship progress update
	A.2e.ii Henderson evaluation
	A.2f Star Energy Services Contract Final
	1. DEFINITIONS
	2. ADDITIONAL TERMS relating to work
	a. Work
	b. Reports
	c. Fees
	d. Payment Terms
	e. Licenses
	STAR will acquire and maintain all licenses and permits necessary for completion of work and will comply with all laws about which Customer provides STAR with written notice.
	f. Commencement

	3. Insurance
	4. PROTECTED DATA
	5. Confidential INFORMATION
	6. Non-Solicitation
	7. Disclaimer of Warranty and Representations
	8. LIMITATION OF LIABILITY
	9. TERM AND Termination
	10. Force Majeure
	STAR shall not be liable to Customer for causes or consequences beyond its reasonable control. Dates or times by which STAR is required to make performance under this Agreement shall be postponed automatically to the extent that STAR is prevented from...
	11. Entire Contract
	12. Severability
	13. Default and Waiver
	14. Notices
	15. Limit of Authority
	16. Modifications
	17. Governing Law
	18. NO THIRD-PARTY BENEFICIARIES
	19. Assignment and subcontracting
	20. COUNTERPARTS
	21. AUTHORITY TO SIGN
	22. PROJECT DETAILS AND PRICING INFORMATION

	B.2 VAIL PROP - LIONS PARK MP - CC 10.27.2021s
	VAIL PROP - LIONS PARK MP - OPTION A_34X22 200 SCALE
	VAIL PROP - LIONS PARK MP - OPTION B_34X22 200 SCALE

	G.2a Xcel-Service Territory Sale Methodology Kasson
	G.2b Kasson counter offer to Xcel
	I. 10-27-21 Administrator Report
	I.1 EV implementation
	I.2 Roof Corrections
	I.3 Updated Utility Sheets
	M.1 Financial Statement
	M.2 Cash and Investment Summary
	M.3 Quarterly SCDP Reports - SEMMCHRA
	M.4 Safety Committee Oct mins

