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CITY OF KEARNEY, MISSOURI
Statement of Net Position

March 31, 2021

Business-
Governmental Type

Activities Activities Total
Assets

Cash and Investments 13,422,547$    3,034,830$     16,457,377$ 
Receivables, net:

Taxes 340,906           -                      340,906         
Accounts 50,962             313,122          364,084         
Intergovernmental -                       -                      -                    
Note Receivable 270,000           -                      270,000         

Capital Assets:
Assets Not Being Depreciated 869,058           496,473          1,365,531     
Assets Being Depreciated, Net of Depreciation 31,993,136      19,724,193     51,717,329   

Net Pension Asset 221,699           -                      221,699         

Deferred Outflows:

Contributions Subsequent to Measurement Date 132,755           -                      132,755         
Excess Investment Returns 216,519           -                      216,519         
Difference in Actuarial Assumptions 59,387             -                      59,387           
Difference Between Expected and Actual Experience 88,846             -                      88,846           

Total Assets 47,665,815      23,568,618     71,234,433   

Liabilities
Accounts Payable 346,243           160,541          506,784         
Accrued Interest 79,745             32,148            111,893         
Customer Deposits -                       237,603          237,603         
Long-term Obligations:

Amounts due in less than one year 1,522,074        796,426          2,318,500     
Amounts due in more than one year 30,566,644      9,826,731       40,393,375   

Deferred Inflows:
Difference in Actuarial Assumptions 246,870           -                      246,870         
Difference Between Expected and Actual Experience 51,986             -                      51,986           

Total Liabilities 32,813,562      11,053,449     43,867,011   

Net Position
Net Investment in Capital Assets 773,476           9,597,509       10,370,985   
Restricted

Public Safety 17,542             -                      17,542           
Public Works 1,170,922        -                      1,170,922     
Capital Outlay 242,116           -                      242,116         
Debt Service 2,405,384        -                      2,405,384     

Unrestricted 10,242,813      2,917,660       13,160,473   

Total Net Position 14,852,253$    12,515,169$   27,367,422$ 

Primary Government

See accompanying notes to the basic financial statements.
7



CITY OF KEARNEY, MISSOURI
Statement of Activities

For the Year Ended March 31, 2021

Operating Capital

Charges for Grants and Grants and Governmental Business-Type
Expenses Services Contributions Contributions Activities Activities Total

Primary Government:

Governmental Activities

General Government 1,085,096$     251,980$           -$                        -$                        (833,116)$           -$                        (833,116)$           

Public Safety 1,996,275       60,302               -                          -                          (1,935,973)          -                          (1,935,973)          

Public Works 1,703,122       -                        -                          45,974                (1,657,148)          -                          (1,657,148)          

Solid Waste 610,680          590,563             -                          -                          (20,117)               -                          (20,117)               

Parks and Recreation 605,027          65,046               -                          -                          (539,981)             -                          (539,981)             

Community Development 1,060,874       74,060               -                          -                          (986,814)             -                          (986,814)             

Bond Issue Expenses -                      -                        -                          -                          -                          -                          -                          
Interest on Long-term Debt 682,719          -                        -                          -                          (682,719)             -                          (682,719)             

Total Governmental Activities 7,743,793       1,041,951          -                          45,974                (6,655,868)          -                          (6,655,868)          

Business-type Activities:
Water and Sewer 2,881,068       4,350,739          -                          -                          -                          1,469,671           1,469,671           

Total Business-type Activities 2,881,068       4,350,739          -                          -                          -                          1,469,671           1,469,671           

Total Primary Government 10,624,861$   5,392,690$        -$                    45,974$              (6,655,868)          1,469,671           (5,186,197)          

General Revenue

Taxes

Property Taxes 1,737,692           -                          1,737,692           

Sales Taxes 5,487,231           -                          5,487,231           

Franchise Taxes 753,030              -                          753,030              

Interest Income 3,946                  10,675                14,621                

Miscellaneous 48,817                -                          48,817                

CARES Act 1,270,579           -                          1,270,579           

Pension Expense 1,201,751           -                          1,201,751           

Total General Revenues 10,503,046         10,675                10,513,721         

Change in Net Position 3,847,178           1,480,346           5,327,524           

Net Position, Beginning of the Year 11,005,075         11,034,823         22,039,898         

Net Position, End of the Year 14,852,253$       12,515,169$       27,367,422$       

Net (Expense) Revenue and
Program Revenues Changes in Net Position

Functions/Programs

See accompanying notes to the basic financial statements. 
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CITY OF KEARNEY, MISSOURI
Balance Sheet - Government Funds

March 31, 2021

Nonmajor Total

Highway GO Highway Governmental Governmental
General Construction Bonds Funds Funds

Assets

Cash and Investments 3,896,130$   5,796,685$   2,393,370$ 1,336,362$   13,422,547$   

Receivables, net:

Taxes 176,720        -                   -                  164,186        340,906          

Accounts 50,962          -                   -                  -                    50,962            

Intergovernmental -                   -                   -                  -                    -                      

Note Receivable 270,000        -                  -                    270,000          
Restricted Cash and Investments -                   -                   -                  -                    -                      

Total Assets 4,123,812$   6,066,685$   2,393,370$ 1,500,548$   14,084,415$   

Liabilities
Accounts Payable 313,035$      1,112$          -$                32,096$        346,243$        

Total Liabilities 313,035        1,112            -                  32,096          346,243          

Deferred Inflows of Resources
Unavailable Revenues -                   270,000        -                  -                    270,000          

Fund Balances

Restricted for:

Public Safety -                   -                   -                  17,542          17,542            

Public Works -                   -                   -                  1,170,922     1,170,922       

Capital Outlay -                   -                   -                  242,116        242,116          

Debt Service -                   -                   2,393,370   12,014          2,405,384       

Committed for:

Parks and Recreation 769,586        -                   -                  -                    769,586          

Assigned for:

Cemetery 254,418        -                   -                  254,418          

Culture and Recreation 212,561        -                   -                  -                    212,561          

Capital Outlay -                   5,795,573     -                  25,858          5,821,431       
Unassigned: 2,574,212     -                   -                  -                    2,574,212       

Total Fund Balances 3,810,777     5,795,573     2,393,370   1,468,452     13,468,172     

Total Liabilities, Deferred Inflows,
and Fund Balances 4,123,812$   6,066,685$   2,393,370$ 1,500,548$   14,084,415$   

See accompanying Notes to the basic financial statements.
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CITY OF KEARNEY, MISSOURI
Reconciliation of the Balance Sheet - 

Governmental Funds to the Statement of Net Position
March 31, 2021

Amounts reported for governmental activities in the Statement of Net Position
are difference because:

Ending Fund Balances - Total Governmental Funds 13,468,172$   

Governmental funds report capital outlays as expenditures.  
However, in the Statement of Net Position, the cost of those assets 
is capitalized and shown  at cost, net of accumulated depreciation.  
This is the amount of net capital assets reported in the 
Statement of Net Position. 33,635,668     

Certain revenues are not available to pay for current
period expenditures and, therefore, are reported as
unavailable revenues in the governmental funds. 270,000          

Long-term liabilities, including bonds and notes payable,
are not due and payable in the current period and,
therefore, are not reported in the governmental funds.  This
amount includes the following long-term liabilities and
related items:

Accrued Interest Payable (79,745)           
Long-term Liabilities (32,862,194)    

GASB 68 entries related to recording net pension liability/asset:

Deferred Outflows - Difference in Actuarial Assumptions 59,387            
Deferred Outflows - Difference Between Expected and Actual Experience 88,848            
Deferred Outflows - Contributions Subsequent to Measurement Date 132,755          
Deferred Outflows - Exess Investment Returns 216,519          
Net Pension Asset 221,699          
Deferred Inflows - Difference in Actuarial Assumptions (246,870)         
Deferred Inflows - Difference Between Expected and Actual Experience (51,986)           

Total Net Position of Governmental Activities 14,852,253$   

See accompanying notes to the basic financial statements.
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CITY OF KEARNEY, MISSOURI
Statement of Revenues, Expenditures, and 

Changes in Fund Balances - Governmental Funds
For the Year Ended March 31, 2021

Non-Major
Highway GO Highway Governmental

Revenues General Construction Bonds Funds Total

Taxes 3,631,237$         -$                      1,672,343$        2,674,373$          7,977,953$           
Intergovernmental -                         161,170             -                        -                           161,170                
Licenses, Permits, Fines and Fees 211,141              -                        -                        3,696                   214,837                
Charges for Services 665,944              -                        -                        -                           665,944                
CARES Act 305,993              -                        -                        964,586               1,270,579             
Grants/Donations 45,974                -                        -                           45,974                  
Interest 794                     2,399                 -                    753                      3,946                    
Miscellaneous 43,763                -                    -                    5,054                   48,817                  

Total Revenue 4,904,846           163,569             1,672,343          3,648,462            10,389,220           

Expenditures
Current:

General Government 1,293,978           -                        -                        -                           1,293,978             
Public Safety 1,875,511           -                        -                        -                           1,875,511             
Public Works -                         -                        -                        992,264               992,264                
Solid Waste 610,680              -                        -                        -                           610,680                
Parks and Recreation 420,099              -                        -                        -                           420,099                
Community Development 236,269              18,058,034        -                        1,772,613            20,066,916           

Debt Service:
Principal 44,120                -                        1,645,000          128,000               1,817,120             
Interest and Fiscal Charges 89,400                -                        578,942             14,377                 682,719                

Total Expenditures 4,570,057           18,058,034        2,223,942          2,907,254            27,759,287           

Revenues Collected Over 334,789              (17,894,465)      (551,599)           741,208               (17,370,066)         
(Under) Expenditures Paid

Bond Proceeds 1,093,000           22,684,805        23,777,805           
Bond Premium -                    -                       
Bond Issue Costs (105,696)           (105,696)              

-                       
Transfers In 1,805,690           -                    642,000             474,898               2,922,588             
Transfers Out (2,115,649)         -                    -                    (696,980)              (2,812,629)           

783,041              22,579,109        642,000             (222,082)              23,782,067           

Net Changes in Fund Balances 1,117,830           4,684,644          90,401               519,126               6,412,001             

Fund Balance, Beginning of Year 2,692,947           1,110,929          2,302,969          949,326               7,056,171             

Fund Balance, End of Year 3,810,777$         5,795,573$        2,393,370$        1,468,452$          13,468,172$         

Operating Transfers 

Total Other Financing Sources (Uses)

Bond Transactions

See accompanying notes to the basic financial statements.
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CITY OF KEARNEY, MISSOURI
Reconciliation of the Statement of Revenues, Expenditures

and Changes in Fund Balances -
Governmental Funds to the Statement of Activities

For the Year Ended March 31, 2021

Amounts reported for governmental activities in the Statement of Activities
are difference because:

Net Change in Fund Balances - Total Governmental Funds 6,412,001$     

Governmental funds report capital outlays as expenditures.  However, in the 
Statement of Activities, the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense.  This is the amount by which
capital outlays exceeded depreciation in the current period.

Capital Outlay 19,294,640     
Depreciation Expense (1,102,300)      

Revenues in the Statement of Activities that do not provide current financial
resources are not reported as revenues in the funds.

Change in deferred inflows of resources (61,155)           

The issuance of long-term debt (e.g. bonds, leases) provides current financial
resources to governmental funds, while the repayment of the principal of long-
term debt consumes the current financial resources of governmental funds.
Neither transaction has any effect on net position.  This amount is the net effect
of these differences in the treatment of long-term debt and related items.

Proceeds from Bond Issuances (23,777,805)    
Principal Payments on Bonds and Leases 1,817,120       
Change in Accrued Interest Payable 52,992            

Some expenses reported in the Statement of Activities do not require the use of
current financial resources and, therefore, are not reported as expenditures in
governmental funds.

Change in accrued compensated absences 9,934              

GASB 68 entries related to recording net pension expense/income:
Current year net pension expense activity 1,201,751       

Change in Net Position of Governmental Activities 3,847,178$     

See accompanying notes to the basic financial statements.
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CITY OF KEARNEY, MISSOURI
Statement of Net Position

Proprietary Fund - Water and Sewer
March 31, 2021

Assets
Current Assets

Cash and Investments 3,034,830$     
Accounts Receivable 313,122          

Total Current Assets 3,347,952       

Non Current Assets
Capital Assets:

Assets Not Depreciated 496,473          
Assets Being Depreciated, Net of Depreciation 19,724,193     

Total Non Current Assets 20,220,666     

Total Assets 23,568,618$   

Liabilities
Current Liabilities

Accounts Payable 160,541$        
Accrued Interest 32,148            
Customer Deposits 237,603          
Long-term Obligations, Due Within One year 796,426          

Total Current Liabilities 1,226,718       

Non Current Liabilities
Long-term Obligations 9,826,731       

Total Liabilities 11,053,449     

Net Position
Net Investment in Capital Assets 9,597,509       
Restricted for Debt Service -                      
Unrestricted 2,917,660       

Total Net Position 12,515,169     

Total Liabilities and Net Position 23,568,618$   

See accompanying notes to the basic financial statements.
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CITY OF KEARNEY, MISSOURI
Statement of Revenues, Expenses, and 

Changes in Net Position
Proprietary Fund - Water and Sewer
For the Year Ended March 31, 2021

Operating Revenues:
Charges for Services 4,271,294$     
Miscellaneous 79,445            

Total Revenue 4,350,739       

Operating Expenses:
Personnel Services 699,680          
Contractual Services 844,641          
Supplies 526,733          
Depreciation 501,566          
Other -                     

Total Expenses 2,572,620       

Operating Income 1,778,119       

Nonoperating Revenues (Expenses)
Intergovernmental -                     
Interest Income 10,675            
Interest Expense (308,448)        
Bond Issuance Expenses -                     

Total Nonoperating Revenues and Expenses (297,773)        

Change in Net Position 1,480,346       

Net Position, Beginning of Year 11,034,823     

Net Position, End of Year 12,515,169$   

See accompanying notes to the basic financial statements.
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CITY OF KEARNEY, MISSOURI
Statement of Cash Flows - 

Proprietary Fund - Water and Sewer
For the Year Ended March 31, 2021

Cash Flows from Operating Activities:
Receipts from Customers 4,349,204$        
Payments to Suppliers and Vendors (3,165,829)         
Payments to Employees for Services (710,168)            

Net Cash Provided by Operating Activities 473,207             

Cash Flows from Capital and Related Financing Activities:
Proceeds from Debt Issuance -                         
Purchases of Capital Assets (103,091)            
Payments on Long-term Debt (841,016)            
Interest and Bond Cost paid on Capital Debt (308,448)            
Other Adjustments 211,894             

Net Cash Provided by Capital and Related Financing Activities (1,040,661)         

Cash Flows from Investment Activities:
Interest Income 10,675               

Net Cash Provided by Investment Activities 10,675               

Net Change in Cash and Cash Equivalents (556,779)            

Cash and Cash Equivalents, Beginning of Year 3,591,609          

Cash and Cash Equivalents, End of Year 3,034,830$        

Reconciliation of operating income to net cash
    provided by operating activities

Operating Income 1,778,119$        
Adjustments to reconcile operating income to net
    cash provided by operating activities:

Depreciation 501,566             
Change in Assets and Liabilities:

Accounts Receivable (30,763)              
Accounts Payable 55,763               
Accrued Compensated Absences (15,421)              
Interest Payable 9,177                 
Deposits 9,910                 

Net Cash Provided by Operating Activities 2,308,351$        

Cash and Cash Equivalents consists of:
Cash and Investments 3,034,830$        

3,034,830$        

See accompanying notes to the basic financial statements.
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CITY OF KEARNEY, MISSOURI
Statement of Assets and Liabilities - Agency Funds

March 31, 2021

Community
Municipal Road Improvement

Court District Districts Total
Assets

Cash - Checking and Savings 2,025$        204,666$    1,068,586$ 1,275,277$ 

Total Assets 2,025$        204,666$    1,068,586$ 1,275,277$ 

Liabilities
Due to Others 2,025$        204,666$    1,068,586$ 1,275,277$ 

Total Liabilities 2,025$        204,666$    1,068,586$ 1,275,277$ 

See accompanying notes to the basic financial statements.
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CITY OF KEARNEY, MISSOURI
Notes to the Basic Financial Statements

March 31, 2021

NOTE 14 - CAPITAL ASSETS

A summary of the changes in capital assets for the year is as follows:

Beginning of 
Year Additions Deletions End of Year

Governmental Activities:

Capital Assets, Not Being Depreciated

Land 869,058$          -$                    -$                    869,058$         

Total Capital Assets, Not Being Depreciated 869,058            -                      -                      869,058           

Capital Assets, Being Depreciated

Infrastructure 10,220,638       18,253,569     -                      28,474,207      

Buildings 2,832,837         38,324            -                      2,871,161        

Improvements 2,710,088         388,745          -                      3,098,833        
Machinery and Equipment 3,131,142         340,112          -                      3,471,254        

Total Capital Assets Being Depreciated 18,894,705       19,020,750     -                      37,915,455      

Less Accumlated Depreciation for:

Infrastructure 763,133            569,483          -                      1,332,616        

Buildings 1,174,507         93,511            -                      1,268,018        

Improvements 1,674,187         186,709          -                      1,860,896        
Machinery and Equipment 1,208,192         252,597          -                      1,460,789        

Total Accumulated Depreciation 4,820,019         1,102,300       -                      5,922,319        

Total Capital Assets Being Depreciated, net 14,074,686       17,918,450     -                      31,993,136      

Governmental Activities Capital Assets, Net 14,943,744$     17,918,450$   -$                    32,862,194$    

Business-type Activities:

Capital Assets, Not Being Depreciated
Land 496,473$          -$                    -$                    496,473$         

Total Capital Assets,  Not Being Depreciated 496,473            -                      -                      496,473           

Capital Assets, Being Depreciated

Buildings 7,975,120         -                      -                      7,975,120        

Machinery and Equipment 2,321,354         -                      -                      2,321,354        
Water and Sewer Lines 15,249,633       1,763,836       -                      17,013,469      

Total Capital Assets Being Depreciated 25,546,107       1,763,836       -                      27,309,943      

Less Accumlated Depreciation for:

Buildings 565,407            135,011          -                      700,418           

Machinery and Equipment 979,730            45,187            -                      1,024,917        
Water and Sewer Lines 5,539,047         321,368          -                      5,860,415        

Total Accumulated Depreciation 7,084,184         501,566          -                      7,585,750        

Total Capital Assets Being Depreciated, Net 18,461,923       1,262,270       -                      19,724,193      

Business-type Activities Activities Capital Assets, Net 18,958,396$     1,262,270$     -$                    20,220,666$    

Depreciation expense was charged to governmental and business-type activities as follows:

Governmental Activities:

General Government 85,750$          

Public Safety 120,764          

Public Works 710,858          

Parks and Recreaton 184,928          
Community Development -                      

1,102,300$     

Business-type Activities
Water and Sewer 501,566$        
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CITY OF KEARNEY, MISSOURI
Combining Balance Sheet - Nonmajor Governmental Funds

March 31, 2021
18                     19                     11 , 61 16                     71 , 73 40                     12                     65                

18 19 11,61 16 71,73 40 12 65

Capital Tax Water and Wireless
Transportation Improvement DWI Drug & Police Increment Sewer CARES Capital

Sales Tax Sales Tax Inmate Security Training Financing Obligation Act Improvement Total

Assets

Cash and Investments 1,094,713$       175,549$          15,537$            2,005$              25,559$            -$                  (645)$               23,644$       1,336,362$    
Receivables, net:

Taxes 94,260              66,567              -                        -                        -                        -                        -                        3,359           164,186         
Restricted Cash and Investments -                        -                        -                        -                        -                        -                        -                        -                   -                     

Total Assets 1,188,973$       242,116$          15,537$            2,005$              25,559$            -$                  (645)$               27,003$       1,500,548$    

Liabilities
Accounts Payable 18,051$            -$                  -$                  -$                  13,545$            -$                  500$                 -$             32,096$         

18,051              -                    -                    -                    13,545              -                    500                   -               32,096           

Deferred Inflows of Resources
Unavailable Revenues -                        -                        -                        -                        -                        -                        -                        -                   -                     

Fund Balances
Restricted For:

Public Safety -                        -                        15,537              2,005                -                        -                        -                        -                   17,542           
Public Works 1,170,922         -                        -                        -                        -                        -                        -                        -                   1,170,922      
Capital Outlay -                        242,116            -                        -                        -                        -                        -                        -                   242,116         
Debt Service -                        -                        -                        -                        12,014              -                        -                        -                   12,014           

Assigned
Capital Outlay -                        -                        -                        -                        -                        -                        (1,145)              27,003         25,858           

     Total Fund Balances 1,170,922         242,116            15,537              2,005                12,014              -                        (1,145)              27,003         1,468,452      

Total Liabilities, Deferred Inflows
   and Fund Balances 1,188,973$       242,116$          15,537$            2,005$              25,559$            -$                  (645)$               27,003$       1,500,548$    

Special Revenue Funds Debt Service Funds Capital Project Funds
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CITY OF KEARNEY, MISSOURI
Combining Schedule of Revenues and Changes in Fund Balances -

Nonmajor Governmental Funds
March 31, 2021

18                    19                    11 , 61 16                    71 , 73 40                    66                    65                   

Capital Tax Water and Wireless
Transportation Improvement DWI Drug & Police Increment Sewer CARES Capital

Sales Tax Sales Tax Inmate Security Training Financing Obligation Act Improvement Total

Revenues

Taxes 1,347,294$       642,261$          -$                 -$                 636,558$          -$                 -$                 48,260$          2,674,373$    
Licenses, Permits and Fees -                       -                       2,429               1,267               -                       -                       -                       -                      3,696             
Interest on Investment -                       -                       -                       -                       -                       -                       753                  -                      753                
CARES Act -                       -                       -                       -                       -                       -                       964,586            -                      964,586         
Other 5,054               -                       -                       -                       -                       -                       -                       -                      5,054             

Total Revenues 1,352,348         642,261            2,429               1,267               636,558            -                       965,339            48,260            3,648,462      

Expenditures
Current

Public Works 992,264            -                       -                       -                       -                       -                       -                       -                      992,264         
Public Safety -                       -                       -                       -                       -                       -                       -                       -                      -                    
Community Development -                       -                       -                       -                       753,883            -                       966,484            -                      1,720,367      
Other -                       -                       -                       -                       52,246              -                       -                       -                      52,246           

Debt Service
Principal -                       -                       -                       -                       -                       -                       -                       128,000          128,000         
Interest and Fiscal Changes -                       -                       -                       -                       -                       -                       -                       14,377            14,377           

Total Expenditures 992,264            -                   -                   -                   806,129            -                       966,484            142,377          2,907,254      

Revenues Collected Over
(Under) Expenditures Paid 360,084            642,261            2,429               1,267               (169,571)          -                       (1,145)              (94,117)           741,208         

Operating Transfers and
Financing Transactions

Transfers In 100,000            54,980              -                       -                       219,918            -                       -                       100,000          474,898         
Transfers Out (54,980)            (642,000)          -                       -                       -                       -                       -                       -                      (696,980)        

Total Other Financing
Sources (Uses) 45,020              (587,020)          -                       -                       219,918            -                       -                       100,000          (222,082)        

Net Changes in Fund Balances 405,104            55,241              2,429               1,267               50,347              -                       (1,145)              5,883              519,126         

Fund Balance, Beginning of Year 765,818            186,875            13,108              738                  (38,333)            -                       -                       21,120            949,326         

Fund Balance, End of Year 1,170,922$       242,116$          15,537$            2,005$              12,014$            -$                     (1,145)$            27,003$          1,468,452$    

Special Revenue Funds Debt Service Funds Capital Project Funds
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CITY OF KEARNEY, MISSOURI
Combining Balance Sheet -

General Funds
March 31, 2021

10 13 14 15 17 Total

Park Capital General
General Sales Tax Funds Cemetery Park Funds

Assets

Cash and Investments 2,195,388$       244,323$        981,485$        254,418$        220,516$       3,896,130$        

Receivables, net:

Taxes 25,969              150,709          -                      -                      42                  176,720             

Accounts 50,962              -                      -                      -                      -                    50,962               
Intergovernmental -                       -                      -                      -                      -                    -                         

Total Assets 2,272,319$       395,032$        981,485$        254,418$        220,558$       4,123,812$        

Liabilities

Accounts Payable 93,139$            -$                    211,899$        -$                    7,997$           313,035$           
Note Payable -                       -                      -                      -                      -                    -                         

93,139              -                      211,899          -                      7,997             313,035             

Deferred Inflows of Resources
Unavailable Revenues -                       -                      -                      -                      -                    -                         

Fund Balances

Restricted for:

Public Safety -                       -                      -                      -                      -                    -                         

Public Works -                       -                      -                      -                      -                    -                         

Capital Outlay -                       -                      -                      -                      -                    -                         

Debt Service -                       -                      -                      -                    -                         

Committed for:

Parks and Recreation -                       -                      769,586          -                      -                    769,586             

Assigned for:

Cemetery -                       -                      -                      254,418          -                    254,418             

Culture and Recreation -                       -                      -                      -                      212,561         212,561             

Capital Outlay -                       -                      -                      -                      -                    -                         
Unassigned: 2,179,180         395,032          -                      -                      -                    2,574,212          

Total Fund Balances 2,179,180         395,032          769,586          254,418          212,561         3,810,777          

Total Liabilities, Deferred Inflows,
and Fund Balances 2,272,319$       395,032$        981,485$        254,418$        220,558$       4,123,812$      
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CITY OF KEARNEY, MISSOURI
Combining Schedule of Revenues, Expenditures and

Changes in Fund Balances - General Fund
For the Year Ended March 31, 2021

10 13 14 15 17

Sales Park Total
General Tax Capital Cemetery Park Actual

Revenues 
Taxes:  Property, Sales, Franchise and Other 1,961,238$      1,618,886$      -$                     -$                  51,113$        3,631,237$      
Licenses, Permits, and Fees 154,791           -                       42,575             13,775          -                    211,141           
Interest 792                  -                       -                       -                    2                   794                  
Utilities/Trash 590,563           -                       -                       -                    -                    590,563           
Fines 52,910             -                       -                       -                    -                    52,910             
Miscellaneous 17,493             -                       -                       -                    3,470            20,963             
Amphitheater Revenue -                       -                       -                       -                    -                    -                       
Billboard Lease -                       -                       -                       -                    22,800          22,800             
Recreation Program -                       -                       -                       -                    22,471          22,471             
CARES Act 305,993           -                       -                       -                    -                    305,993           
Grants/Donations 1,438               -                       44,536             -                    -                    45,974             

Total Revenues 3,085,218        1,618,886        87,111             13,775          99,856          4,904,846        

Expenditures 
Personnel 1,942,566        -                       -                       -                    243,398        2,185,964        
Contractual Services 1,502,841        -                       -                       3,055            142,153        1,648,049        
Commodities/Supplies 49,817             -                       -                       -                    22,305          72,122             
Capital -                       -                       527,797           -                    -                    527,797           
Principal -                       32,120             -                       -                    12,000          44,120             
Interest 79,745             9,412               -                       -                    243               89,400             
Miscellaneous 2,605               -                       -                       -                    -                    2,605               

Total Expenditures 3,577,574        41,532             527,797           3,055            420,099        4,570,057        

Revenues Collected Over
(Under) Expenditures Paid (492,356)          1,577,354        (440,686)          10,720          (320,243)       334,789           

Operating Transfers and Financing Transactions
Transfer In 1,333,000        -                       40,000             -                    432,690        1,805,690        
Transfer Out (572,690)          (1,542,959)       -                       -                    -                    (2,115,649)       
Loan Proceeds -                       -                       1,093,000        -                    -                    1,093,000        

760,310           (1,542,959)       1,133,000        -                    432,690        783,041           

Revenues Collected and Operating Transfers
Over (Under) Expenditures Paid 267,954           34,395             692,314           10,720          112,447        1,117,830        

Fund Balance, Beginning of Year 1,911,226        360,637           77,272             243,698        100,114        2,692,947        

Fund Balance, End of Year 2,179,180$      395,032$         769,586$         254,418$      212,561$      3,810,777$      
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CITY OF KEARNEY, MISSOURI
Schedule of Revenues, Expenditures and Changes in Fund Balances-

General Fund - Budget and Actual  
For the Year Ended March 31, 2021

Variance
Original Final Positive
Budget Budget Actual (Negative)

Revenues
Taxes 2,040,000$    2,040,000$     1,950,995$    (89,005)$      
Licenses, Permits and Fees 138,000         138,000          154,791         16,791          
Grants 5,000             5,000              1,438             (3,562)          
Charges for Services 542,000         542,000          585,671         43,671          
Interest 33,000           33,000            792                (32,208)        
Other 112,000         112,000          376,396         264,396        

Total Revenues 2,870,000      2,870,000       3,070,083      200,083        

Expenditures
Current:

General Government 835,327         958,280          1,293,979      335,699        
Public Safety 2,142,518      2,337,603       1,875,511      (462,092)      
Solid Waste 564                564                 610,680         610,116        
Parks and Recreation -                 -                  -                 -               
Community Development 242,964         242,964          236,269         (6,695)          

Debt Service

Principal -                 -                  -                 -               
Interest and Fiscal Charges -                 -                  -                 -               

Total Expenditures 3,221,373      3,539,411       4,016,439      477,028        

Excess of Revenues Over (Under) Expenditures (351,373)        (669,411)         (946,356)        677,111        

Other Financing Sources and (Uses):
Transfers In 1,333,000      1,333,000       1,333,000      -               
Transfers (Out) (547,690)        (572,690)         (572,690)        -               

Total Other Financing Sources and (Uses) 785,310         760,310          760,310         -               

Change in Fund Balances, Budget Basis 433,937$       90,899$          (186,046)$      677,111$      

General Fund

See accompanying notes to the basic financial statements.
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CITY OF KEARNEY, MISSOURI
Combining Schedule of Revenues, Expenditures and Changes in Fund Balances-

Other Funds Reported with the General Fund - Budget and Actual
For the Year Ended March 31, 2021

13                   15               14               17               

Variance Variance Variance Variance
Final Positive Final Positive Final Positive Final Positive

Budget Actual (Negative) Budget Actual (Negative) Budget Actual (Negative) Budget Actual (Negative)

Revenues
Taxes 1,627,000$     1,591,207$     (35,793)$          -$         -$            -$           -$            -$            -$           70,000$       64,642$      (5,358)$          
Charges for Services -                 -                 -                   -           -              -             16,250        42,575        26,325       190,800       45,272        (145,528)         
Interest 10,000            -                 (10,000)            4,200       -              (4,200)        500             -              (500)           5,000           2                 (4,998)            
Grant -                 -                 250,000      -              (250,000)    12,000         12,000        
Other -                 -                 -                   5,000       13,775        8,775         -              -              -             -               3,472          3,472              

Total Revenues 1,637,000       1,591,207       (45,793)            9,200       13,775        4,575         266,750      42,575        (224,175)    277,800       125,388      (152,412)         

Expenditures
Current:

Parks and Recreation -                 -                 -                   15,000     3,055          (11,945)      -              19,530        19,530       697,990       412,618      (285,372)         
Community Development 88,363            -                 (88,363)            -           -              -             1,200,000   325,990      (874,010)    -               -             -                 

Debt Service
Principal 32,120            32,120            -                   -           -              -             30,000        -              (30,000)      12,000         12,000        -                 
Interest and Fiscal Charges 9,412              9,412              -                   -           -              -             26,000        4,459          (21,541)      243              35               (208)               

Total Expenditures 129,895          41,532            (88,363)            15,000     3,055          (11,945)      1,256,000   349,979      (906,021)    710,233       424,653      (285,580)         

Excess of Revenues Over (Under) Expenditures 1,507,105       1,549,675       (134,156)          (5,800)      10,720        (7,370)        (989,250)     (307,404)     (1,130,196) (432,433)      (299,265)     (437,992)         

Other Financing Sources and (Uses):
Transfers In -                 -                 -                   -           -              -             971,000      1,133,000   162,000     432,690       432,690      -                 
Transfers (Out) (1,594,530)      (1,542,959)      51,571             -           -              -             -              -              -             -               -             -                 

Total Other Financing Sources and (Uses) (1,594,530)      (1,542,959)      51,571             -           -              -             971,000      1,133,000   162,000     432,690       432,690      -                 

Change in Fund Balances, Budget Basis (87,425)$         6,716$            (82,585)$          (5,800)$    10,720$      (7,370)$      (18,250)$     825,596$    (968,196)$  257$            133,425$    (437,992)$       

Fund Balance, Beginning of Year, Budget Basis 226,475          243,698      91,824        99,302        

Fund Balance, End of Year, Budget Basis 233,191$        254,418$    917,420$    232,727$    

Sales Tax Fund Cemetery Fund Park Capital Fund Park Fund

See accompanying notes to the basic financial statements.
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CITY OF KEARNEY, MISSOURI
Combining Schedule of Revenues, Expenditures and Changes in Fund Balances-

Nonmajor Special Revenue Funds
Budget and Actual

For the Year Ended March 31, 2021

18                   19                11, 61 16            

Variance Variance Variance Variance
Final Positive Final Positive Final Positive Final Positive

Budget Actual (Negative) Budget Actual (Negative) Budget Actual (Negative) Budget Actual (Negative)

Revenues
Taxes 1,321,000$     1,384,360$     63,360$          745,000$       740,333$     (4,667)$      -$           -$         -$               -$         -$         -$               
Licenses, Permits and Fees -                 11,105            11,105            -                -               -             3,600         2,429        (1,171)            2,600       1,267       (1,333)            
Interest 12,000            -                 (12,000)          2,400             -               (2,400)        100            -           (100)               100          -           (100)               

Total Revenues 1,333,000       1,395,465       62,465            747,400         740,333       (7,067)        3,700         2,429        (1,271)            2,700       1,267       (1,433)            

Expenditures
Current:

Public Safety -                 -                 -                 -                -               -             14,000       -           (14,000)          2,700       -           (2,700)            
Public Works 1,370,653       1,039,741       (330,912)        95,000           (95,000)      -             -           -                 -           -           -                
Other -                 -                 -                 -                -               -             -             -           -                 -           -           -                

Total Expenditures 1,370,653       1,039,741       (330,912)        95,000           -               (95,000)      14,000       -           (14,000)          2,700       -           (2,700)            

Excess of Revenues Over (Under) Expenditures (37,653)           355,724          (268,447)        652,400         740,333       (102,067)    (10,300)      2,429        (15,271)          -           1,267       (4,133)            

Other Financing Sources and (Uses):
Transfers In 100,000          100,000          -                 -                -               -             -             -           -                 -           -           -                
Transfers (Out) (60,000)           (54,980)           5,020             (702,000)        (696,980)      5,020         -             -           -                 -           -           -                

Total Other Financing Sources and (Uses) 40,000            45,020            5,020             (702,000)        (696,980)      5,020         -             -           -                 -           -           -                

Change in Fund Balances, Budget Basis 2,347$            400,744$        (263,427)$      (49,600)$        43,353$       (97,047)$    (10,300)$    2,429$      (15,271)$        -$         1,267$     (4,133)$          

Fund Balance, Beginning of Year, Budget Basis 648,541          132,197       11,335      739          

Fund Balance, End of Year, Budget Basis 1,049,285$     175,550$     13,764$    2,006$     

Transport Sales Tax Capital Improvement Sales Tax DWI Drug & Inmate Security Fund Police Training Fund

See accompanying notes to the basic financial statements.
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CITY OF KEARNEY, MISSOURI
Combining Schedule of Revenues, Expenditures and Changes in Fund Balances - 

Nonmajor Debt Service and Capital Projects Funds - 
Budget and Actual

For the Year Ended March 31, 2021
71,73 40            12            65            

Variance Variance Variance Variance

Final Positive Final Positive Final Positive Final Positive

Budget Actual (Negative) Budget Actual (Negative) Budget Actual (Negative) Budget Actual (Negative)

Revenues

Taxes 635,000$     636,558$     1,558$         -$             -$             -$             -$             -$             -$             66,400$       50,129$       (16,271)$      

Licenses, Permits and Fees -               -               -               -               -               -               -               -               -               -               

Other -               -               -               -               -               -               -               -               -               -               -               -               

Interest 600              -               (600)             -               -               -               -               -               -               900              -               (900)             

Total Revenues 635,600       636,558       958              -               -               -               -               -               -               67,300         50,129         (17,171)        

Expenditures

Current:

Capital Purchase -               -               -               -               -               -               -               -               -               -               -               -               

Community Development 874,830       864,413       (10,417)        -               -               -               -               -               -               -               -               -               

Other -               -               -               -               -               -               -               -               -               -               -               -               

Debt Service

Principal -               -               -               -               -               -               -               128,000       128,000       -               

Interest and Fiscal Charges -               -               -               -               -               -               -               -               -               14,377         14,377         -                   

Total Expenditures 874,830       864,413       (10,417)        -               -               -               -               -               -               142,377       142,377       -               

Excess of Revenues Over (Under) Expenditures (239,230)      (227,855)      (9,459)          -               -               -               -               -               -               (75,077)        (92,248)        (17,171)        

Other Financing Sources and (Uses):

Transfers In 240,000       306,659       66,659         -               -               -               -               -               -               100,000       100,000       -               

Transfers (Out) -               -               -               -               -               -               -               -               -               -               -               -               

Total Other Financing Sources and (Uses) 240,000       306,659       66,659         -               -               -               -               -               -               100,000       100,000       -               

Change in Fund Balances, Budget Basis 770$            78,804$       57,200$       -$             -$             -$             -$             -$             -$             24,923$       7,752$         (17,171)$      

Fund Balance, Beginning of Year, Budget Basis 33,495         17,522         -               15,891         

Fund Balance, End of Year, Budget Basis 112,299$     17,522$       -$             23,643$       

Financing Fund Obligation Fund Improvement Fund Improvement Fund

Debt Service Capital Projects Funds

Tax Increment Water and Sewer Downtown Wireless Capital

See accompanying notes to the basic financial statements.
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CITY OF KEARNEY, MISSOURI
Schedule of Revenues, Expenditures and Changes in Fund Balances-

Highway Construction Fund - Budget and Actual - 
For the Year Ended March 31, 2021

Variance
Final Positive

Budget Actual (Negative)

Revenues
MODOT Grant 185,502$           161,170$         (24,332)$             
Intergovernmental 74,382               74,382             -                     
Interest 21,400               2,399               (19,001)              
Other -                     -                   -                     

Total Revenues 281,284             237,951           (43,333)              

Expenditures
Current:

Contractual Services -                     -                   -                     
I35 & 19th Street Interchange Project 21,391,139        17,990,473       (3,400,666)          
Way Finding Signs 50,000               50,000             -                     
Dogwood Sidewalk Project 257,284             192,380           (64,904)              
I35 Landscaping Project 10,000               12,540             2,540                  
19th Brookhaven Sidewalk Crossing 52,000               52,000             -                         

Total Expenditures 21,760,423        18,297,393       (3,463,030)          

Other Financial Sources and Uses
Bond Proceeds 20,800,000        22,684,805       1,884,805           
Bond Premium -                     -                   -                     
Bond Issue Expense -                     -                   -                     
Transfers In -                     -                   
Transfers Out -                     -                   -                         

Total Bond Transactions 20,800,000        22,684,805       1,884,805           

Excess of Revenues Over (Under) Expenditures (679,139)            4,625,363        (3,506,363)          

Change in Fund Balances, Budget Basis (679,139)$          4,625,363        (3,506,363)$        

Fund Balance, Beginning of year, Budget Basis 2,612,906        

Fund Balance, End of Year, Budget Basis 7,238,269$       

See accompanying notes to the basic financial statements.
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CITY OF KEARNEY, MISSOURI
Schedule of Revenues, Expenditures and Changes in Fund Balances-

GO Hwy Bonds - Budget and Actual
For the Year Ended March 31, 2021

Variance
Final Positive

Budget Actual (Negative)

Revenues
Property Taxes 96,901$         92,942$          (3,959)$          
Sales Taxes 1,617,000      1,579,402       (37,598)          
Interest 21,690           -                  (21,690)          

Total Revenues 1,735,591      1,672,344       (63,247)          

Expenditures
Debt Service

Principal 590,000         590,000          -                     
Interest and Fiscal Charges 164,913         164,331          (582)               

Total Expenditures 754,913         754,331          (582)               

Other Financing Sources and (Uses):
Transfers In 642,000         642,000          -                 

Total Other Financing Sources and (Uses) 642,000         642,000          -                 

Change in Fund Balances, Budget Basis 1,622,678$    1,560,013       (62,665)$        

Fund Balance, Beginning of Year, Budget Basis 2,318,760       

Fund Balance, End of Year, Budget Basis 3,878,773$     

See accompanying notes to the basic financial statements.
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2021 2020 2019 2018 2017 2016 2015 2014 2013 2012

Actuarially determined contribution $176,042 $184,730 $172,814 $173,083 $166,843 $170,763 $186,144 $191,718 $201,462 $192,752
Contributions in relation to the 
actuarially determined contribution 176,042             184,730             172,814             173,083             166,843             170,763             186,144             191,719             201,462             190,873             
Contribution deficiency (excess) $0 $0 $0 $0 $0 $0 $0 ($1) $0 $1,879

Covered-employee payroll $2,333,260 $2,261,499 $2,105,778 $2,085,670 $1,990,387 $1,816,633 $1,713,168 $1,676,071 $1,620,534 $1,554,059
Contributions as a percentage of 
covered-employee payroll 7.54% 8.17% 8.21% 8.30% 8.38% 9.40% 10.87% 11.44% 12.43% 12.28%

CITY OF KEARNEY, MISSOURI
SCHEDULE OF PENSION CONTRIBUTIONS

Last 10 Fiscal Years
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Fiscal year ending June 30, 2020 2019 2018 2017 2016 2015 2014 2013 2012 2011

Total Pension Liability

Service Cost $181,882 $179,753 $176,591 $175,700 $152,941 $150,464 N/A N/A N/A N/A

Interest on Total Pension Liability 531,846 505,019 461,143 424,522 371,974 362,375 N/A N/A N/A N/A

Changes of Benefit Terms 0 0 0 0 0 0 N/A N/A N/A N/A
Difference Between Expected and Actual 
Experience (167,727) (137,758) 110,520 38,437 95,778 (239,259) N/A N/A N/A N/A

Changes of Assumptions 0 0 0 (159,810) 400,522 0 N/A N/A N/A N/A

Benefit Payments, Including Refunds (222,107)       (135,471)       (153,465)       (109,710)       (189,991)       (96,466)         N/A N/A N/A N/A

Net Change in Total Pension Liability 323,894 411,543 594,789 369,139 831,224 177,114 N/A N/A N/A N/A

Total Pension Liability - Beginning 7,355,567 6,944,024 6,349,235 5,980,096 5,148,872 4,971,758 N/A N/A N/A N/A
Total Pension Liability - Ending (A) $7,679,461 $7,355,567 $6,944,024 $6,349,235 $5,980,096 $5,148,872 N/A N/A N/A N/A

Plan Fiduciary Net Position

Contributions - Employer $182,596 $175,063 $174,136 $168,842 $171,458 $179,892 N/A N/A N/A N/A

Contributions - Employee 0 0 0 0 0 0 N/A N/A N/A N/A

Net Investment Income 105,892 495,462 830,969 734,655 (18,794) 117,965 N/A N/A N/A N/A

Benefit Payments, Including Refunds (222,107) (135,471) (153,465) (109,710) (189,991) (96,466) N/A N/A N/A N/A

Pension Plan Administrative Expense (9,011) (7,128) (5,208) (4,889) (4,629) (4,661) N/A N/A N/A N/A

Other (Net Transfer) (309,368)       7,167             26,886           5,164             (54)                  210,769         N/A N/A N/A N/A

Net Change in Plan Fiduciary Net Position (251,998) 535,093 873,318 794,062 (42,010) 407,499 N/A N/A N/A N/A

Plan Fiduciary Net Position - Beginning 8,153,158 7,618,065 6,744,747 5,950,685 5,992,695 5,585,196 N/A N/A N/A N/A
Plan Fiduciary Net Position - Ending (B) $7,901,160 $8,153,158 $7,618,065 $6,744,747 $5,950,685 $5,992,695 N/A N/A N/A N/A

Net Pension Liability/(Asset) - Ending (A) - (B) ($221,699) ($797,591) ($674,041) ($395,512) $29,411 ($843,823) N/A N/A N/A N/A

Plan Fiduciary Net Position as a Percentage of 
the Total Pension Liability 102.89% 110.84% 109.71% 106.23% 99.51% 116.39% N/A N/A N/A N/A

Covered - Employee Payroll $2,286,315 $2,071,945 $2,123,402 $2,003,794 $1,889,737 $1,696,976 N/A N/A N/A N/A

Net Pension Liability as a Percentage of Covered 
Employee Payroll -9.70% -38.49% -31.74% -19.74% 1.56% -49.73% N/A N/A N/A N/A

N/A = Not Applicable

CITY OF KEARNEY, MISSOURI
SCHEDULE OF CHANGES IN NET PENSION LIABILITY

Last 10 Fiscal Years
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September 16, 2021 

 
 
Honorable Mayor and Board of Alderman 
City of Kearney, Missouri 
Kearney, Missouri 
 
 
We have audited the financial statements of the governmental activities, each major fund, and the aggregate 
remaining fund information of City of Kearney, Missouri, for the year ended March 31, 2021.  Professional 
standards require that we provide you with information about our responsibilities under generally accepted 
auditing standards, as well as certain information related to the planned scope and timing of  our audit. We 
have communicated such information in our engagement letter to you dated May 27, 2021.  Professional 
standards also require that we communicate to you the following information related to our audit. 
 
Significant Audit Findings 
 
Qualitative Aspects of Accounting Practices 
 
Management is responsible for the selection and use of appropriate accounting policies. The significant 
accounting policies used by City of Kearney, Missouri, are described in Note 1 to the financial statements.  No 
new accounting policies were adopted and the application of existing policies was not changed during fiscal 
2021.  We noted no transactions entered into by the governmental unit during the year for which there is a lack 
of authoritative guidance or consensus. All significant transactions have been recognized in the financial 
statements in the proper period. 
 
Accounting estimates are an integral part of the financial statements prepared by management and are based 
on management’s knowledge and experience about past and current events and assumptions about future events. 
Certain accounting estimates are particularly sensitive because of their significance to the financial statements 
and because of the possibility that future events affecting them may differ significantly from those expected.   
 
The financial statement disclosures are neutral, consistent, and clear. 
 
Difficulties Encountered in Performing the Audit 
 
We encountered no significant difficulties in dealing with management in performing and completing our audit. 
 
Corrected and Uncorrected Misstatements 
 
Professional standards require us to accumulate all known and likely misstatements identified during the audit, 
other than those that are clearly trivial, and communicate them to the appropriate level of management.  We 
made certain adjustments to the financial statement to convert to the accrual basis of accounting. 
 
 
 



 

 

 
 
Disagreements with Management 
 
For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing 
matter, whether or not resolved to our satisfaction, that could be significant to the financial statements or the 
auditor’s report. We are pleased to report that no such disagreements arose during the course of our audit. 
 
Management Representations 
 
We have requested certain representations from management that are included in the management 
representation letter dated September 16, 2021. 
 
Management Consultations with Other Independent Accountants 
 
In some cases, management may decide to consult with other accountants about auditing and accounting 
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves application of 
an accounting principle to the governmental unit’s financial statements or a determination of the type of 
auditor’s opinion that may be expressed on those statements, our professional standards require the consulting 
accountant to check with us to determine that the consultant has all the relevant facts. To our knowledge, there 
were no such consultations with other accountants. 
 
Other Audit Findings or Issues 
  
We generally discuss a variety of matters, including the application of accounting principles and auditing 
standards, with management each year prior to retention as the governmental unit’s auditors. However, these 
discussions occurred in the normal course of our professional relationship and our responses were not a 
condition to our retention. 
 
In our professional judgement, we have identified no issues that we have deemed relevant to those 
charged with governance in overseeing the financial reporting process. 
 
Other Matters 
 
In planning and performing our audit of the financial statements of the City of Kearney, Missouri, as of and 
for the year ended March 31, 2021, in accordance with auditing standards generally accepted in the United 
States of America, we considered the Organization’s internal control over financial reporting (internal control) 
as a basis for designing audit procedures that are appropriate in the circumstances for the purpose of expressing 
our opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness 
of the City’s internal control. Accordingly, we do not express an opinion on the effectiveness of the City of 
Kearney, Missouri’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency or a combination of deficiencies in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial 
statements will not be prevented, or detected and corrected, on a timely basis.  We did not identify any 
deficiencies in internal control that we consider to be material weaknesses. The results of our tests disclosed 
instances of noncompliance or other matters that are required to be reported under Government Auditing 
Standards and which are described in the accompanying schedule of findings and responses as items 2021-01 
and 2021-02. 
 
 



 

Our consideration of internal control was for the limited purpose described in the second paragraph of this 
section and was designed to identify all deficiencies in internal control that might be material weaknesses.  
Given these limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses.  However, material weaknesses may exist that have not been identified. 
 
Restriction on Use 
 
This information is intended solely for the use of the City of Kearney, Missouri and management of the City 
of Kearney, Missouri and is not intended to be, and should not be, used by anyone other than these specified 
parties. 
 
Very truly yours, 
 
 
  
Signature   
 
Title   
 
Date  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Partner

09/16/21



 

 

Schedule of Findings and Responses 
March 31, 2021 

 
 

  
Audit Report   Unmodified 
 
Internal Control Over Financial Reporting 
 
 Material Weakness Identified – None 
 
 Significant Deficiencies Identified 
 

2021-01 Current staff does not provide financial statements and related notes. The City 
of Kearney, Missouri provides a detailed and summary general ledger 
containing receipts and expenditures.  

 
2021-02 Due to the size of the City of Kearney, Missouri, the organization lacks the 

proper separation of duties over recording transfers, cash receipts and cash 
disbursements. 

 
 Noncompliance material to financial statements noted – None 
 
 
Client Response 
 

2021-01 The City of Kearney, Missouri has enlisted the auditors assistance in 
preparing the financial statements and related notes based on the information 
provided to the auditor. Per conversations with the auditor, we believe we 
have provided the information to the best of our ability and the auditor feels 
that their independence is not affected by this issue. No change is expected.
  

2021-02 The City of Kearney, Missouri has a small number of employees working at 
City Hall. As such, the organization is unable to perform proper separation of 
duties. No change is expected. 

 
 
   
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 

CITY OF KEARNEY, MISSOURI 
100 E. Washington St. 

Kearney, MO  64060 

 

 

September 16, 2021 

 

Accounting Solutions Group, LLC 
7001 N. Locust Street, Suite B-206 
Gladstone, MO 64118 
 
This representation letter is provided in connection with your audit of the financial statements of 
City of Kearney, which comprise the respective financial position of the governmental activities, 
the business-type activities, each major fund, and the aggregate remaining fund information as of 
March 31, 2021, and the respective changes in financial position and, where applicable, cash flows 
for the year then ended, and the related notes to the financial statements, for the purpose of 
expressing opinions as to whether the financial statements are presented fairly, in all material 
respects, in accordance with accounting principles generally accepted in the United States of 
America (U.S. GAAP). 
 
Certain representations in this letter are described as being limited to matters that are material. 
Items are considered material, regardless of size, if they involve an omission or misstatement of 
accounting information that, in light of surrounding circumstances, makes it probable that the 
judgment of a reasonable person relying on the information would be changed or influenced by 
the omission or misstatement. An omission or misstatement that is monetarily small in amount 
could be considered material as a result of qualitative factors. 
 
We confirm, to the best of our knowledge and belief, as of September 16, 2021, the following 
representations made to you during your audit. 
 
Financial Statements 
 

1) We have fulfilled our responsibilities, as set out in the terms of the audit engagement letter, 
including our responsibility for the preparation and fair presentation of the financial statements 
in accordance with U.S. GAAP and for preparation of the supplementary information in 
accordance with the applicable criteria. 

2) The financial statements referred to above are fairly presented in conformity with U.S. GAAP 
and include all properly classified funds and other financial information of the primary 
government and all component units required by generally accepted accounting principles to 
be included in the financial reporting entity. 

3)  We acknowledge our responsibility for the design, implementation, and maintenance of 
internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 



 

4) We acknowledge our responsibility for the design, implementation, and maintenance of 
internal control to prevent and detect fraud. 

5) Significant assumptions we used in making accounting estimates, including those measured at 
fair value, are reasonable. 

6) Related party relationships and transactions, including revenues, expenditures/expenses, loans, 
transfers, leasing arrangements, and guarantees, and amounts receivable from or payable to 
related parties have been appropriately accounted for and disclosed in accordance with U.S. 
GAAP. 

7) Adjustments or disclosures have been made for all events, including instances of 
noncompliance, subsequent to the date of the financial statements that would require 
adjustment to or disclosure in the financial. 

8) The effects of uncorrected misstatements are immaterial, both individually and in the aggregate, 
to the financial statements as a whole for each opinion unit. A list of the uncorrected 
misstatements is attached to the representation letter. 

9) The effects of all known actual or possible litigation, claims, and assessments have been 
accounted for and disclosed in accordance with U.S. GAAP. 

10)  Guarantees, whether written or oral, under which the City of Kearney is contingently liable, 
if any, have been properly recorded or disclosed. 

Information Provided 

11) We have provided you with: 

a) Access to all information, of which we are aware, that is relevant to the preparation and 
fair presentation of the financial statements, such as records, documentation, and other 
matters. 

b) Additional information that you have requested from us for the purpose of the audit. 

c) Unrestricted access to persons within the City of Kearney from whom you determined it 
necessary to obtain audit evidence. 

d) Minutes of the meetings of Board of Aldermen or summaries of actions of recent meetings 
for which minutes have not yet been prepared. 

12) All material transactions have been recorded in the accounting records and are reflected in the 
financial statements. 

13) We have disclosed to you the results of our assessment of the risk that the financial statements 
may be materially misstated as a result of fraud. 

14) We have no knowledge of any fraud or suspected fraud that affects the City of Kearney and 
involves: 

 Management, 

 Employees who have significant roles in internal control, or 

 Others where the fraud could have a material effect on the financial statements. 



 

15) We have no knowledge of any allegations of fraud or suspected fraud affecting the City of 
Kearney’s financial statements communicated by employees, former employees, regulators, or 
others. 

16) We have no knowledge of instances of noncompliance or suspected noncompliance with 
provisions of laws, regulations, contracts, or grant agreements, or abuse, whose effects should 
be considered when preparing financial statements. 

17) We have disclosed to you all known actual or possible litigation, claims, and assessments 
whose effects should be considered when preparing the financial statements. 

18) We have disclosed to you the identity of the City of Kearney’s related parties and all the related 
party relationships and transactions of which we are aware. 

Government—specific 

19) There have been no communications from regulatory agencies concerning noncompliance with, 
or deficiencies in, financial reporting practices. 

20) The City of Kearney has no plans or intentions that may materially affect the carrying value or 
classification of assets, liabilities, or equity. 

21) We are responsible for compliance with the laws, regulations, and provisions of contracts and 
grant agreements applicable to us, including tax or debt limits and debt contracts; and legal 
and contractual provisions for reporting specific activities in separate funds. 

22) We have identified and disclosed to you all instances, which have occurred or are likely to 
have occurred, of fraud and noncompliance with provisions of laws and regulations that we 
believe have a material effect on the financial statements or other financial data significant to 
the audit objectives, and any other instances that warrant the attention of those charged with 
governance. 

23) We have identified and disclosed to you all instances, which have occurred or are likely to 
have occurred, of noncompliance with provisions of contracts and grant agreements that we 
believe have a material effect on the determination of financial statement amounts or other 
financial data significant to the audit objectives. 

24) The City of Kearney has complied with all aspects of contractual agreements that would have 
a material effect on the financial statements in the event of noncompliance. 

25) The financial statements properly classify all funds and activities, in accordance with GASB 
Statement No. 34. 

26) Components of net position, and components of fund balance are properly classified. 

27) Interfund, internal, and intra-entity activity and balances have been appropriately classified 
and reported. 

28) Capital assets, including infrastructure and intangible assets, are properly capitalized, reported, 
and, if applicable, depreciated. 

 

 

 



 

29) We acknowledge our responsibility for the required supplementary information (RSI). The RSI 
is measured and presented within prescribed guidelines and methods of measurement and 
presentation have not changed from those used in the prior period. We have disclosed to you 
any significant assumptions and interpretations underlying the measurement and presentation 
of RSI. 

 

 

Management signature:    

Title:    

 
 

 

 Mayor signature:    

 Title:    

  

 

jim
Typewriter
Jim Eldridge, Administrator/Clerk

jim
Typewriter
Randy Pogue, Mayor


